
what is active equity management
what is active equity management is a critical question for investors seeking to
understand how their portfolios are managed to potentially outperform market
benchmarks. Active equity management refers to a hands-on investment approach where
portfolio managers make deliberate decisions about buying, holding, and selling stocks to
capitalize on market opportunities. This strategy contrasts with passive management,
which aims to replicate market indexes without frequent trading. Understanding what
active equity management entails involves exploring its principles, strategies, benefits,
risks, and how it fits within the broader context of investment management. This article
delves into the essential aspects of active equity management, shedding light on its
methodologies and the role it plays in portfolio performance. The following sections will
offer a detailed breakdown, including its core concepts, common techniques, advantages,
challenges, and considerations for investors.

Definition and Core Principles of Active Equity Management

Strategies Used in Active Equity Management

Benefits of Active Equity Management

Risks and Challenges in Active Equity Management
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Definition and Core Principles of Active Equity
Management
Active equity management is an investment approach where portfolio managers actively
select stocks with the goal of outperforming a specific benchmark or market index. This
management style requires continuous research, analysis, and decision-making to identify
undervalued or promising equities. The core principle behind active equity management is
that skilled managers can exploit market inefficiencies and capitalize on investment
opportunities that passive strategies may overlook.

Unlike passive strategies that track indexes, active equity management hinges on the belief
that market prices do not always reflect the true value of securities, providing opportunities
for superior returns through informed stock selection. This approach relies heavily on
fundamental and technical analysis, market forecasting, and risk assessment to guide
investment decisions.



Key Features of Active Equity Management
Active equity management is characterized by several distinct features that separate it
from passive investment styles:

Research-Driven Decisions: Investment choices are based on in-depth financial
analysis, economic trends, and company-specific data.

Portfolio Flexibility: Managers adjust portfolio holdings frequently to respond to
changing market conditions and new information.

Benchmark Comparison: Performance is regularly measured against a relevant
index to assess success in outperforming the market.

Risk Management: Active managers implement strategies to mitigate risks while
seeking higher returns.

Strategies Used in Active Equity Management
Various strategies are employed in active equity management to identify investment
opportunities and manage risk. These strategies differ in their focus, investment horizon,
and analytical approach.

Fundamental Analysis
Fundamental analysis involves evaluating a company’s financial statements, management
quality, competitive advantages, and market position to determine its intrinsic value. Active
equity managers use this strategy to identify undervalued stocks that have the potential for
price appreciation.

Technical Analysis
Technical analysis examines historical price movements and trading volumes to predict
future stock price trends. This strategy supports timing decisions for buying or selling
equities based on market momentum and patterns.

Growth Investing
Growth investing focuses on companies expected to grow earnings at an above-average
rate compared to their industry or the overall market. Active managers seek stocks with
strong revenue growth, innovative products, or expanding market share.



Value Investing
Value investing targets stocks trading below their intrinsic value, often due to temporary
setbacks or market inefficiencies. Active managers aim to profit from price corrections
when the market recognizes the true worth of these companies.

Sector Rotation
This strategy involves shifting investments between industry sectors based on economic
cycles and market trends. Active managers allocate capital to sectors expected to
outperform in the current or upcoming phase of the economic cycle.

Quantitative Models
Some active equity managers use quantitative models that employ statistical and
mathematical techniques to identify investment opportunities based on historical data and
market indicators.

Benefits of Active Equity Management
Active equity management offers several advantages that appeal to investors seeking
enhanced returns or specific portfolio objectives.

Potential for Outperformance
One of the primary benefits of active equity management is the possibility of outperforming
market benchmarks through skilled stock selection and market timing. Experienced
managers can exploit inefficiencies that passive strategies may miss.

Flexibility and Responsiveness
Active managers have the flexibility to adjust portfolios in response to market changes,
economic developments, or company-specific news, which can help mitigate losses and
capture emerging opportunities.

Customization
Active equity management allows for tailored investment strategies aligned with an
investor’s risk tolerance, income needs, or ethical preferences, unlike passive funds that
follow standardized indexes.



Risk Management
Through active monitoring and analysis, managers can implement risk control measures
such as diversification, hedging, or selective exposure to reduce portfolio volatility.

Risks and Challenges in Active Equity
Management
Despite its advantages, active equity management involves inherent risks and challenges
that investors must consider.

Higher Costs
Active management typically incurs higher fees due to research, trading, and management
expenses. These costs can erode returns, especially if the manager does not consistently
outperform the benchmark.

Performance Variability
Active equity management outcomes can vary widely depending on the manager’s skill,
market conditions, and timing. There is no guarantee of beating the market, and some
active managers underperform passive alternatives.

Market Timing Risks
Attempts to time the market through frequent trading can result in missed opportunities or
increased transaction costs, potentially reducing overall portfolio performance.

Behavioral Biases
Active managers may be susceptible to cognitive biases such as overconfidence or herd
behavior, which can negatively affect decision-making.

Active Equity Management vs. Passive
Management
Understanding the differences between active equity management and passive
management is essential for investors when selecting a strategy aligned with their goals.



Investment Approach
Active management involves hands-on stock selection and market timing, while passive
management seeks to replicate the performance of a market index with minimal trading.

Cost Structure
Passive funds generally have lower management fees and expenses compared to active
funds, making them more cost-effective for many investors.

Performance Expectations
Active managers aim to outperform the market, though this is challenging and not
guaranteed, whereas passive strategies aim to match market returns.

Risk and Flexibility
Active management offers greater flexibility to manage risks and capitalize on
opportunities, while passive management provides broad market exposure with lower
turnover.

Key Considerations for Investors
Investors evaluating active equity management should consider several factors to
determine if it aligns with their investment objectives and risk tolerance.

Manager Expertise: The skill and track record of the portfolio manager are crucial
for successful active management.

Cost vs. Benefit: Weigh the higher fees against the potential for outperformance and
risk management.

Investment Horizon: Active strategies may require a longer-term perspective to
realize benefits from market timing and stock selection.

Diversification: Ensure the active portfolio is sufficiently diversified to reduce
idiosyncratic risk.

Performance Monitoring: Regularly evaluate the manager’s performance relative to
benchmarks and peers.



Frequently Asked Questions

What is active equity management?
Active equity management is an investment strategy where portfolio managers actively
select stocks to outperform a specific benchmark or index by conducting research, analysis,
and market forecasting.

How does active equity management differ from
passive management?
Active equity management involves selecting individual stocks and making frequent trades
to beat the market, while passive management aims to replicate the performance of a
market index by holding the same securities with minimal trading.

What are the main goals of active equity management?
The main goals are to achieve higher returns than the benchmark index, manage risks
effectively, and capitalize on market inefficiencies through informed stock selection and
timing.

What skills do active equity managers need?
Active equity managers need strong analytical skills, deep market knowledge, the ability to
interpret financial statements, and an understanding of economic trends to make informed
investment decisions.

What are the risks associated with active equity
management?
Risks include underperformance compared to the benchmark, higher fees due to frequent
trading, and the possibility of poor stock selection leading to losses.

Is active equity management suitable for all investors?
Active equity management may not be suitable for all investors as it often involves higher
fees and risks; it is generally better suited for those seeking potentially higher returns and
willing to accept more volatility.

Additional Resources
1. Active Equity Management: A Practitioner's Guide
This book offers a comprehensive overview of active equity management strategies,
focusing on practical techniques used by portfolio managers. It explores stock selection,
risk management, and performance evaluation, providing readers with actionable insights.
The author emphasizes the importance of discipline and research in generating alpha in



equity markets.

2. Quantitative Equity Portfolio Management
This title delves into the quantitative methods behind active equity management, blending
theory with real-world applications. It covers factor models, optimization techniques, and
risk controls essential for managing active equity portfolios. Ideal for those interested in the
intersection of finance and data science.

3. The Little Book of Active Equity Investing
A concise guide that breaks down the complexities of active equity investing into easily
understandable concepts. The book discusses how active managers attempt to outperform
benchmarks through stock picking and market timing. It also addresses the challenges and
costs associated with active management.

4. Equity Management: The Art and Science of Modern Quantitative Investing
This book bridges the gap between traditional active equity management and modern
quantitative approaches. It covers portfolio construction, risk budgeting, and alpha
generation with an emphasis on empirical evidence and academic research. Readers gain a
balanced view of both qualitative and quantitative strategies.

5. Active Portfolio Management: A Quantitative Approach for Producing Superior Returns
and Selecting Superior Returns and Controlling Risk
A classic text that provides a rigorous quantitative framework for active equity
management. It discusses performance measurement, risk-adjusted returns, and portfolio
optimization. The book is a valuable resource for professionals seeking to enhance their
active management skills.

6. Behavioral Finance and Active Equity Management
This book explores how behavioral biases impact investment decisions and how active
equity managers can exploit these inefficiencies. It integrates psychological insights with
portfolio management techniques. The author provides case studies illustrating the
application of behavioral finance in active equity strategies.

7. The Active Equity Manager’s Handbook
A practical manual aimed at portfolio managers and analysts involved in active equity
investing. It covers stock research, portfolio construction, and performance attribution. The
handbook includes tools and checklists to improve decision-making and risk management
processes.

8. Alpha Masters: Unlocking the Genius of the World’s Top Hedge Funds
While focusing broadly on hedge funds, this book includes valuable insights into active
equity management from some of the best fund managers. It presents interviews and case
studies revealing how top managers generate alpha. Readers gain inspiration and practical
tips for active investing.

9. Fundamentals of Equity Portfolio Management
This book lays the groundwork for understanding active equity management by explaining
core concepts such as market efficiency, risk factors, and portfolio theory. It provides a
clear framework for constructing and managing actively managed equity portfolios. The
text is suitable for both students and practitioners seeking foundational knowledge.
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  what is active equity management: Active Equity Management Xinfeng Zhou, Sameer Jain,
2014-09-18 Active Equity Management provides a comprehensive understanding of technical,
fundamental, and economic signals used in equities trading. It explores in detail how such signals
may be created, rigorously tested and successfully implemented. Filled with practitioner insights
derived from years of experience in the hedge fund industry, and supported with academic theory,
Active Equity Management provides an in-depth review of basic financial concepts, examines data
sources useful for equities trading, and delves into popular seasonal effects and market indicators. It
also highlights best practices in model development, portfolio construction, risk management, and
execution. In combining topical thinking with the latest trends, research, and quantitative
frameworks, Active Equity Management will help both the novice and the veteran practitioner
understand the exciting world of equities trading. Covers extensive data sources to build investing
information, insight and conviction edges Examines seasonal effects, explores economic & market
indicators to make better trading decisions Addresses technical and fundamental signal construction
and testing Explains dynamic factor timing strategies, portfolio construction and management
Reviews standard approaches for trade-level and portfolio-level performance measurement
Discusses implementation, trading cost analysis and turnover management
  what is active equity management: Active Equity Portfolio Management Frank J. Fabozzi,
1998-01-15 Active Equity Portfolio Management provides an overview of the philosophies,
methodologies, and strategies involved in attempting to beat the market. The book covers a host of
relevant topics including equity benchmarks, equity style management, tactical asset allocation, and
the use of derivatives to enhance returns. The contributors include top professionals from leading
Wall Street firms, as well as top academics.
  what is active equity management: Asset Management and Institutional Investors Ignazio
Basile, Pierpaolo Ferrari, 2024-10-26 This second edition of the book analyses the latest
developments in investment management policy for institutional investors. It is divided into four
parts, which have been updated to include the newest approaches and strategies in asset allocation,
portfolio management and performance evaluation. The first part analyses the different types of
institutional investors, i.e. institutions that professionally manage portfolios of financial and real
assets on behalf of a wide range of individuals. This part goes on with an in-depth analysis of the
economic, technical and regulatory characteristics of the various categories of investment funds and
of other types of asset management products, which have a high rate of substitutability with
investment funds and represent their natural competitors. The second part of the book identifies and
investigates the stages of the investment portfolio management. Given the importance of strategic
asset allocation in explaining the ex post performance of any type of investment portfolio, this part
provides an in-depth analysis of asset allocation methods, illustrating the different theoretical and
operational solutions available to institutional investors. The third part describes performance
assessment, its breakdown and risk control, with an in-depth examination of performance evaluation
techniques, returns-based style analysis approaches and performance attribution models. Finally,
the fourth part deals with the subject of diversification into alternative asset classes, identifying the
common characteristics and their possible role within the framework of investment management
policy. This part analyses hedge funds, private equity, private debt, real estate, infrastructures,
commodities and currency overlay techniques.
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  what is active equity management: Active Investment Management Charles Jackson,
2004-02-06 Active Investment Management looks at where active management has come from,
where it is today, what problems it faces and where the answers to these questions are leading it.
The book addresses the major issues concerning the key groups within the industry. Charles
Jackson's wonderfully readable book will be essential reading for the practitioner and is broken
down into five sections covering the whole spectrum of active investment management: * asset
classes and products * balancing risk and return * active product selection * the nature of skill * the
price of skill .
  what is active equity management: The Oxford Handbook of Quantitative Asset Management
Bernd Scherer, Kenneth Winston, 2012 This book explores the current state of the art in quantitative
investment management across seven key areas. Chapters by academics and practitioners working
in leading investment management organizations bring together major theoretical and practical
aspects of the field.
  what is active equity management: Derivatives Applications in Asset Management Frank
J. Fabozzi, Marielle de Jong, 2025-06-30 By displaying examples of derivatives applications in a
series of investment settings, this book aims to educate readers on the use of these instruments. It
helps readers to bridge the gap between the theory and practice of derivative instruments. It
provides real-world applications of derivatives demonstrating how they can be used to achieve
specific investment purposes, and will be of interest to investment management professionals
including portfolio managers, risk managers, and trustees, alongside professors teaching and
students studying asset management.
  what is active equity management: Portfolio Management in Practice, Volume 3 CFA
Institute, 2020-11-10 Discover the latest essential resource on equity portfolio management for
students and investment professionals. Part of the CFA Institute's three-volume Portfolio
Management in Practice series, Equity Portfolio Management offers a fuller treatment of active
versus passive equity investment strategies. This text outlines key topics in the portfolio
management process with clear, concise language to serve as an accessible guide for students and
current industry professionals. Building on content in the Investment Management and Equity
Valuation volumes in the CFA Institute Investment Series, Equity Portfolio Management provides an
in-depth, technical examination of constructing and evaluating active equity methods. This volume
explores: An overview of passive versus active equity strategies Market efficiency underpinnings of
passive equity strategies Active equity strategies and developing portfolios to reflect active
strategies Technical analysis as an additional consideration in executing active equity strategies To
further enhance your understanding of the tools and techniques covered here, don't forget to pick up
the Portfolio Management in Practice, Volume 3: Equity Portfolio Management Workbook. The
workbook is the perfect companion resource containing Learning Outcomes, Summary Overview
sections, and challenging practice questions that align chapter-by-chapter with the main text. Equity
Portfolio Management alongside the other Portfolio Management in Practice volumesdistill the
knowledge, skills, and abilities readers need to succeed in today’s fast-paced financial world.
  what is active equity management: Integrated Wealth Management Jean L. P. Brunel, 2006
This book is an examination of the management of portfolios of high net worth individuals (HNWIs).
Jean L.P. Brunel identifies the factors which demand a different approach from that of traditional
portfolio management strategy. He suggests a new approach to wealth management, proposing
practical steps which will take you beyond the role of portfolio manager to that of wealth manager.
Punctuated by examples and case histories from the author's extensive experience, the book
examines each aspect of wealth management in detail, such as the importance of investor
psychology; how to maximize tax efficiency including a tax-efficient portfolio construction model; the
implications of multiple asset locations; capital market opportunities and forecasting; strategic asset
allocation; the importance of manager selection; and the multimanager approach. This
ground-breaking book should show you the route to a more effective wealth management strategy.
By understanding the needs of the individual investor, maximizing the tax efficiencies and applying a



fully integrated approach you can become a successful wealth manager. -- Publisher description.
  what is active equity management: Modern Portfolio Management Martin L. Leibowitz,
Simon Emrich, Anthony Bova, 2009-01-09 Active 130/30 Extensions is the newest wave of disciplined
investment strategies that involves asymmetric decision-making on long/short portfolio decisions,
concentrated investment risk-taking in contrast to diversification, systematic portfolio risk
management, and flexibility in portfolio design. This strategy is the building block for a number of
130/30 and 120/20 investment strategies offered to institutional and sophisticated high net worth
individual investors who want to manage their portfolios actively and aggressively to outperform the
market.
  what is active equity management: Islamic Asset Management Bayt al-Tamwīl al-Kūwaytī,
National Commercial Bank (Saudi Arabia), 2004 Understand the aspects of structuring and investing
by learning from more than 20 leading experts in the field of Islamic finance from across the globe
and across the world of Islamic Asset Management.
  what is active equity management: Financial Management Sudhindra Bhat, 2008 Financial
Management Principles and Practice, second edition is fundamentally designed to serve as an
introduction to the study of Financial Management for students, Financial professionals, teachers
and managers. The developments in the capital market and the new avenues available to tackle the
traditional financial constraints have placed the present day finance manager in a situation to learn
new skills and constantly update knowledge to take financial decision in a competitive environment,
develop a familiarity with the analytical techniques and understand the theories of modern finance.
Financial Management Principles and Practice is designed as a comprehensive and analytical
treatise to fill the gaps. l The book seeks to build and develop familiarity with the analytical
techniques in financial decision making in the competitive world. l This book covers the requirement
for discussion to help Practitioners, managers, Financial professionals, academicians and students
reason out Financial Management issues for themselves and thus be better prepared when making
real-world investment decisions.l The book is structured in such a way that it can be used in both
semester as well as trimester patterns of various MBA, M.Com, PGDM, PGP, PG Courses of all major
universities, CA, CS, CFA, CWA, CPA of Professional and autonomous institutions.l It provides
complete clarity in a simple style, which will help the students in easy understanding.l Discussion as
well as mind stretching questions at the end of each chapter to stimulate financial decision making.l
Concepts are explained with a number of illustrations and diagrams for clear understanding of
subject matter. l The strong point of the book is its easy readability and clear explanation as well as
extensive use of Case Study's and Project Works (more then 27 cases) which have been included in
many chapters for Class discussion, EDP and FDP.DISTINCTIVE FEATURES OF THIS EDITION:v
Provides complete clarity in a simple style v 628 Solved Problemsv 259 Unsolved Problemsv Seven
new chapters included v 399 Review questions (theoretical questions)v 212 Fill in the blanks with
answersv 101 True or false questions with answers v 26 case study's for class discussion v
Discussion as well as mind stretching questions at the end of each chapter to stimulate financial
decision making
  what is active equity management: Perspectives on Investment Management of Public
Pension Funds Frank J. Fabozzi, CFA, 1999-02-15 Perspectives on Investment Management of Public
Pension Funds covers all aspects of the management of public pension funds. Experts in the field
provide practical guidelines for managers on the implications of investment strategies behind these
funds.
  what is active equity management: Applied Asset and Risk Management Marcus
Schulmerich, Yves-Michel Leporcher, Ching-Hwa Eu, 2014-10-20 This book is a guide to asset and
risk management from a practical point of view. It is centered around two questions triggered by the
global events on the stock markets since the middle of the last decade: - Why do crashes happen
when in theory they should not? - How do investors deal with such crises in terms of their risk
measurement and management and as a consequence, what are the implications for the chosen
investment strategies? The book presents and discusses two different approaches to finance and



investing, i.e., modern portfolio theory and behavioral finance, and provides an overview of stock
market anomalies and historical crashes. It is intended to serve as a comprehensive introduction to
asset and risk management for bachelor’s and master’s students in this field as well as for young
professionals in the asset management industry. A key part of this book is the exercises to further
demonstrate the concepts presented with examples and a step-by-step business case. An Excel file
with the calculations and solutions for all 17 examples as well as all business case calculations can
be downloaded at extras.springer.com.
  what is active equity management: Investment Management (Security Analysis and
Portfolio Management), 19th Ed. V.K.Bhalla, 2008-06 SECURITY ANALYSIS AND PORTFOLIO
MANAGEMENT. This 5th Edition , is thoroughly revised and updated. It describes techniques,
vehicles, and strategies of the funds of an individual investor(s).For the students of Management,
Commerce, Professional Course of CA, CS, ICWA, Professional of Financial Institutions and Policy
Makers.
  what is active equity management: Pension Fund Investment Management Frank J. Fabozzi,
1997-08-15 Every investment professional involved with the management of pension funds will
embrace this wide-ranging handbook. Consisting of articles by an esteemed panel of contributors, it
covers the basics as well as the latest on pension fund governance, operations, and value creation.
  what is active equity management: The Theory and Practice of Investment Management
Frank J. Fabozzi, Harry M. Markowitz, 2002-11-11 Expert advice that applies the theory and practice
of investment management to today's financial environment The changing nature and rapid growth
of the investment management industry, along with new theoretical developments in the field of
finance, have led to a need for higher quality investment management practices and better qualified
professionals. The Theory and Practice of Investment Management recognizes these needs and
addresses them with sharp, innovative insights from some of the most respected experts in the field
of investment management. The Theory and Practice of Investment Management discusses and
describes the full scope of investment products and strategies available in today's market. Led by
financial experts Frank Fabozzi and Harry Markowitz, the contributors to this book are active,
successful practitioners with hands-on expertise. By combining real-world financial knowledge with
investment management theory, this book provides a complete analysis of all pertinent investment
products-including hedge funds and private equity-and explores a wide range of investment
strategies. Tying together theoretical advances in investment management with actual applications,
this book gives readers an opportunity to use proven investment management techniques to protect
and grow a portfolio under many different circumstances.
  what is active equity management: Endowment Asset Management Shanta Acharya, Elroy
Dimson, 2007-04-19 This unique study focuses on how the endowment assets of Oxford and
Cambridge colleges are invested. Despite their shared missions, each interprets its investment
objective differently, often resulting in remarkably dissimilar strategies. This thought provoking
study provides new insights for all investors with a long-term investment horizon.
  what is active equity management: Fundamentals Of Institutional Asset Management
Frank J Fabozzi, Francesco A Fabozzi, 2020-10-12 This book provides the fundamentals of asset
management. It takes a practical perspective in describing asset management. Besides the
theoretical aspects of investment management, it provides in-depth insights into the actual
implementation issues associated with investment strategies. The 19 chapters combine theory and
practice based on the experience of the authors in the asset management industry. The book starts
off with describing the key activities involved in asset management and the various forms of risk in
managing a portfolio. There is then coverage of the different asset classes (common stock, bonds,
and alternative assets), collective investment vehicles, financial derivatives, common stock analysis
and valuation, bond analytics, equity beta strategies (including smart beta), equity alpha strategies
(including quantitative/systematic strategies), bond indexing and active bond portfolio strategies,
and multi-asset strategies. The methods of using financial derivatives (equity derivatives, interest
rate derivatives, and credit derivatives) in managing the risks of a portfolio are clearly explained and



illustrated.
  what is active equity management: Portfolio Management in Practice, Volume 1 CFA
Institute, 2020-11-11 Portfolio Management in Practice, Volume 1: Investment Management delivers
a comprehensive overview of investment management for students and industry professionals. As
the first volume in the CFA Institute’s new Portfolio Management in Practice series, Investment
Management offers professionals looking to enhance their skillsets and students building
foundational knowledge an essential understanding of key investment management concepts.
Designed to be an accessible resource for a wide range of learners, this volume explores the full
portfolio management process. Inside, readers will find detailed coverage of: Forming capital market
expectations Principles of the asset allocation process Determining investment strategies within
each asset class Integrating considerations specific to high net worth individuals or institutions into
chosen strategies And more To apply the concepts outlined in the Investment Management volume,
explore the accompanying Portfolio Management in Practice, Volume 1: Investment Management
Workbook. The perfect companion resource, this workbook aligns chapter-by-chapter with
Investment Management for easy referencing so readers can draw connections between theoretical
content and challenging practice problems. Featuring contributions from the CFA Institute’s subject
matter experts, Portfolio Management in Practice, Volume 1: Investment Management distills the
knowledge forward-thinking professionals will need to succeed in today’s fast-paced financial world.
  what is active equity management: Public Asset Management Companies Caroline Cerruti,
Ruth Neyens, 2016-05-31 This toolkit is designed for policy makers and stakeholders who are
considering the establishment of a publicly funded asset management company (AMC). An AMC is a
statutory body or corporation, fully or partially owned by the government, usually established in
times of financial sector stress, to assume the management of distressed assets and recoup the
public cost of resolving the crisis. AMCs were first used in the early 1990s in Sweden (Securum) and
the United States (the RTC), and again during the Asian crisis (for instance, Danaharta in Malaysia,
KAMCO in the Republic of Korea). The 2008 financial crisis marked a renewal of the use of this tool
to support the resolution of financial crises (for instance, NAMA in Ireland, SAREB in Spain). The
toolkit does not address broader bank resolution issues. It has a narrow focus on the specific tool of
a public AMC established to support bank resolution, and with the objective of providing insight on
the design and operational issues surrounding the creation of such AMCs. It seeks to inform policy
makers on issues to consider if and when planning to establish a public AMC through: · An analysis
of recent public AMCs established as a result of the global financial crisis · Detailed case studies in
developed and emerging markets over three generations · A toolkit approach with questions and
answers, including questions on design and operations that are critical for authorities confronted
with the issue of whether to establish an AMC · An emphasis on “how to†? that is, a practical versus
a principled approach. The toolkit is structured as followed: Part I summarizes the findings on the
preconditions, the design, and the operationalization of public AMCs. Part II provides case studies
on three generations of AMCs, whose lessons are embedded in Part I. The case studies cover
emerging and developed markets, and have been selected based on the lessons they offer.
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