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ifrs 5th edition financial accounting represents a critical framework for the
reporting and disclosure of non-current assets held for sale and discontinued
operations. This edition provides updated guidelines that enhance
transparency and consistency in financial statements, ensuring stakeholders
receive clear and relevant information about an entity’s disposal activities.
The IFRS 5 standard is essential for accountants, auditors, and financial
analysts who need to understand asset classification, measurement, and
presentation requirements under International Financial Reporting Standards.
This article delves into the key principles of the IFRS 5th edition financial
accounting framework, its scope, recognition criteria, measurement rules, and
disclosure obligations. Additionally, it explores the impact of these
standards on financial reporting and their practical application in various
business contexts. A thorough understanding of IFRS 5 helps ensure compliance
and improves the quality of financial information related to discontinued
operations and assets held for sale.
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Overview of IFRS 5th Edition Financial
Accounting

The IFRS 5th edition financial accounting standard specifically addresses the
accounting treatment for non-current assets held for sale and discontinued
operations. It establishes clear criteria and guidelines for when and how
such assets should be classified, measured, presented, and disclosed in
financial statements. The goal is to provide users of financial reports with
relevant and reliable information regarding the financial effects of disposal
transactions and to distinguish continuing operations from those that have
been or will be discontinued. IFRS 5 integrates with other IFRS standards to
ensure a cohesive approach to asset management and financial reporting.

Scope and Definitions under IFRS 5

Understanding the scope and key definitions of IFRS 5 is crucial for accurate
application of the standard. It applies to non-current assets (or disposal
groups) that an entity plans to sell rather than use in ongoing operations.
Definitions within the standard clarify the nature of assets held for sale
and discontinued operations, ensuring consistent interpretation across
industries and jurisdictions.



Non-current Assets Held for Sale

Non-current assets held for sale are tangible or intangible assets expected
to be sold within one year rather than held for continued use. These assets
must meet specific criteria to be classified under this category, including
being available for immediate sale in their present condition and having an
active program to locate a buyer.

Discontinued Operations

A discontinued operation refers to a component of an entity that has been
disposed of or is classified as held for sale and represents a separate major
line of business or geographical area. Accurate identification of
discontinued operations is imperative for proper reporting and disclosure.

Recognition and Classification of Assets Held
for Sale

IFRS 5 outlines stringent recognition and classification rules that govern
when an asset or disposal group qualifies to be classified as held for sale.
Proper classification affects both measurement and presentation in financial
statements.

Criteria for Classification

An asset qualifies for classification as held for sale when:

It is available for immediate sale in its present condition.

The sale is highly probable, with management committed to a plan to sell
the asset.

The asset is actively marketed at a reasonable price.

The sale is expected to be completed within one year from the
classification date.

Disposal Groups

A disposal group consists of a group of assets to be disposed of together,
including liabilities directly associated with those assets. Classification
of disposal groups under IFRS 5 requires the same criteria as individual
assets held for sale, emphasizing the importance of holistic assessment.

Measurement Principles in IFRS 5

The IFRS 5th edition financial accounting standard mandates specific
measurement bases for assets held for sale and disposal groups. These



measurement principles ensure that the carrying amounts reported are
reflective of the expected recoverable amounts upon sale.

Measurement at the Lower of Carrying Amount and Fair
Value Less Costs to Sell

Once classified as held for sale, non-current assets and disposal groups must
be measured at the lower of their carrying amount and fair value less costs
to sell. This approach prevents overstatement of asset values and reflects
anticipated net proceeds from the sale.

No Depreciation or Amortization

Assets classified as held for sale are not subject to further depreciation or
amortization. This treatment acknowledges that the assets will no longer be
used to generate economic benefits and will soon be sold.

Presentation and Disclosure Requirements

IFRS 5 prescribes specific presentation and disclosure requirements to ensure
transparency in financial reporting related to held-for-sale assets and
discontinued operations. These requirements help users of financial
statements to identify and understand the financial impact of such disposals.

Presentation in Financial Statements

Assets and disposal groups classified as held for sale must be presented
separately in the statement of financial position. Additionally, the results
of discontinued operations should be presented separately in the statement of
profit or loss and other comprehensive income.

Disclosure Obligations

Entities are required to disclose detailed information regarding:

A description of the non-current assets or disposal groups classified as
held for sale.

The facts and circumstances leading to the expected disposal.

The gain or loss recognized on remeasurement or disposal.

The pre-tax profit or loss of discontinued operations and related cash
flows.

Any significant changes in the classification during the reporting
period.



Impact on Financial Reporting and Analysis

The application of IFRS 5th edition financial accounting has significant
implications for financial reporting, analysis, and decision-making. It
enhances the clarity of reporting on asset disposals and discontinued
operations, enabling better assessment of ongoing business performance.

Improved Transparency and Comparability

By requiring separate presentation and detailed disclosures, IFRS 5 improves
the transparency of financial statements. This separation allows users to
distinguish the effects of discontinued operations from continuing
activities, facilitating more accurate analysis and comparison across periods
and entities.

Influence on Financial Ratios and Performance Metrics

Classification of assets held for sale and discontinued operations can
materially affect key financial ratios, including return on assets, profit
margins, and asset turnover. Analysts must consider these classifications to
avoid misinterpretation of an entity’s financial health and operating
results.

Frequently Asked Questions

What is IFRS 5th Edition in Financial Accounting?

IFRS 5th Edition refers to the International Financial Reporting Standards as
updated in its fifth edition, providing guidelines and principles for
financial accounting and reporting to ensure consistency and transparency in
financial statements.

How does IFRS 5th Edition impact the recognition of
assets?

IFRS 5th Edition outlines specific criteria for the recognition and
measurement of non-current assets held for sale and discontinued operations,
requiring entities to classify and measure such assets at the lower of
carrying amount and fair value less costs to sell.

What are the key disclosures required under IFRS 5th
Edition?

Key disclosures under IFRS 5th Edition include detailed information about
non-current assets held for sale, discontinued operations, the nature and
financial effects of these assets or operations, and any significant changes
during the reporting period.



How does IFRS 5th Edition define 'discontinued
operations'?

IFRS 5th Edition defines discontinued operations as components of an entity
that have been disposed of or are classified as held for sale and represent a
separate major line of business or geographical area of operations.

What measurement basis is used for assets held for
sale under IFRS 5th Edition?

Assets classified as held for sale under IFRS 5th Edition are measured at the
lower of their carrying amount and fair value less costs to sell, ensuring
that the asset is not overstated in financial statements.

How does IFRS 5th Edition affect the presentation of
financial statements?

IFRS 5th Edition requires entities to present discontinued operations
separately in the income statement and to disclose related notes, enhancing
the clarity and usefulness of financial information for users.

What are the criteria for classifying an asset as
held for sale according to IFRS 5th Edition?

An asset is classified as held for sale under IFRS 5th Edition when it is
available for immediate sale in its present condition, the sale is highly
probable within one year, and the asset is actively marketed at a reasonable
price.

Additional Resources
1. IFRS 5th Edition: Comprehensive Financial Accounting Standards
This book provides an in-depth explanation of the International Financial
Reporting Standards (IFRS) with a focus on the 5th edition updates. It covers
key principles, guidelines, and practical applications essential for
financial accounting professionals. Readers will find detailed examples and
case studies to enhance their understanding of IFRS implementation.

2. Mastering IFRS 5th Edition: A Practical Guide for Accountants
Designed for both students and practitioners, this guide simplifies complex
IFRS concepts with clear explanations and real-world scenarios. It emphasizes
financial statement preparation, disclosure requirements, and compliance
under the 5th edition standards. The book also includes exercises and
solutions to reinforce learning.

3. IFRS 5th Edition Explained: Theory and Practice
This book bridges the gap between theoretical principles and practical
application of IFRS rules. It offers detailed commentary on the 5th edition
changes, with illustrative examples and tips for accurate financial
reporting. The book is ideal for accountants, auditors, and financial
analysts aiming to stay current with IFRS.

4. Financial Accounting and IFRS: 5th Edition Insights
Focusing on the convergence of financial accounting practices with IFRS



requirements, this edition highlights significant amendments in the 5th
edition. It provides comprehensive coverage of recognition, measurement, and
disclosure standards. The text is supplemented with charts and tables to
facilitate quick reference.

5. IFRS Fundamentals 5th Edition: Preparing Financial Statements
A beginner-friendly resource, this book introduces the foundational concepts
of IFRS as outlined in the 5th edition. It explains the step-by-step process
of preparing financial statements in accordance with international standards.
The book also discusses common challenges and solutions encountered in
financial accounting.

6. Advanced IFRS 5th Edition: Financial Reporting and Analysis
Targeted at experienced professionals, this book delves into complex IFRS
topics and their impact on financial reporting. It provides analytical tools
and techniques for interpreting financial data under the 5th edition
framework. Case studies demonstrate how to apply IFRS standards to real
business situations.

7. IFRS 5th Edition for Corporate Accountants
This practical manual is tailored for corporate accountants managing
financial reporting in compliance with IFRS 5th edition. It offers guidance
on internal controls, audit readiness, and regulatory requirements. The book
includes checklists and templates to streamline accounting processes.

8. International Financial Reporting Standards: IFRS 5th Edition Handbook
A concise and authoritative handbook that summarizes the essential elements
of the IFRS 5th edition. It serves as a quick reference for professionals
needing to clarify specific standards or rules. The compact format makes it
suitable for use during audits and financial reviews.

9. IFRS 5th Edition Casebook: Real-World Applications in Financial Accounting
This collection of case studies highlights practical applications of the IFRS
5th edition in various industries and scenarios. It encourages critical
thinking and problem-solving related to financial reporting challenges. The
book is valuable for educators, students, and practitioners seeking
experiential learning.
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important work offers practical end-of-chapter exercises and practice problems complete with
foreign currency examples, as well as an emphasis on non-US companies and examples. It is perfect
for accounting students seeking exposure to internationally utilized accounting standards.
  ifrs 5th edition financial accounting: Financial Accounting, 5th Edition S.N. Maheshwari,
S.K. Maheshwari & Sharad K. Maheswari, Financial Accounting provides a comprehensive coverage
to course requirements of students appearing in the paper Financial Accounting at BCom, BCom
(Hons) examinations of different Indian universities and Foundation Examination (NS) of the
Institute of Company Secretaries of India. The book is divided into four sections: Section I explains
the fundamental principles necessary for understanding the subject. It covers the entire accounting
cycle—from recording of financial transactions to the preparation of final accounts. Section II deals
with accounting problems related to certain specific types of business transactions. Section III deals
with partnership accounts. Section IV provides suggested answers to recent examinations’
questions.
  ifrs 5th edition financial accounting: Financial Accounting Ilse Lubbe, 2020 The fifth
edition of Financial Accounting: IFRS� Principles is a concepts-based South African text that
assumes a basic knowledge of financial accounting, and then helps readers understand and apply
the International Financial Reporting Standards (IFRS� Standards). It also references the IFRS for
SMEs� Standard, which is applicable to small and medium-sized enterprises. The book has been
updated to bring it in line with the 2018 Conceptual Framework. It has been revised to be more
accessible, and now includes simpler, more concise explanations, conceptual diagrams and
additional worked examples.The pedagogy of the book supports the development of crucial
strategies and sound financial reporting knowledge, providing an excellent balance between theory,
practice and strategy. It is suitable for second and third-year courses in financial accounting on the
Chartered Accountant or General Accountant stream at universities as well as universities of
technology
  ifrs 5th edition financial accounting: Financial Accounting Paul D. Kimmel, Jerry J.
Weygandt, Donald E. Kieso, 2010-10-25 This successful book continues to provide accountants with
an understanding of the fundamental concepts necessary to use accounting effectively. The sixth
edition offers new discussions on IFRS, including new codification numbers, examples of IFRS
financial statements, and additional exercises. A look at more recent frauds such as the Bernie
Madoff scandal have been added. Enhanced discussions of ethics and international accounting are
presented. The coverage of non-cash items and their impact on decision making has been expanded.
In addition, comprehensive case studies and problems help accountants tie the material together.
  ifrs 5th edition financial accounting: FINANCIAL ACCOUNTING FOR BUSINESS
MANAGERS, Fifth Edition ASISH K. BHATTACHARYYA, 2016-09-14 Primarily intended for the first
course in financial accounting for the postgraduate students of management, this systematically
organized text discusses the essential concepts, principles and methods of financial accounting. It
covers all important financial concepts and corporate financial reporting practices. The book, in its
Fifth Edition, includes Revised Schedule III to the Companies Act, 2013, which provides Balance
Sheet and Profit and Loss Account Format. Besides, more illustrations have been provided for easy
grasping of the concept. The Schedule VI has also been explained at the appropriate places. While
the emphasis throughout is given on the fundamentals, the book also skilfully analyzes advanced
topics such as financial instruments, earnings management, internal control and internal audit,
business combination and the logit model.
  ifrs 5th edition financial accounting: Financial Accounting Theory Craig Deegan,
2022-10-12 Craig Deegan's Financial Accounting Theory provides a concise approach while
comprehensively covering both traditional and contemporary theories that have emerged as the
practice of accounting has evolved. Social and environmental accountability and reporting issues are
discussed in depth, along with coverage of critical perspectives, public sector accounting and fair
value. Instructors and students value Financial Accounting Theory for its reader-friendly style using
straightforward explanations and numerous practical examples. This new edition continues to follow



this approach with the addition of *NEW* content focusing on how different perspectives of
organisational responsibilities and ‘accountabilities’ impact the way accounting is performed, and
the theories that different researchers choose to use/apply.
  ifrs 5th edition financial accounting: FIA Foundations of Financial Accounting FFA
(ACCA F3) BPP Learning Media, 2016-02-01 Foundations in Accountancy (FIA) awards are
entry-level, core-skill focused qualifications from ACCA. They provide flexible options for students
and employers, and as official ACCA Approved Learning Provider - Content, BPP Learning Media's
study materials are tailored to the exams students will take.
  ifrs 5th edition financial accounting: Financial Accounting Ilse Lubbe, Goolam Modack,
Shelly Herbert, Sapho Gwadiso, 2024
  ifrs 5th edition financial accounting: Operations and Service Management: Concepts,
Methodologies, Tools, and Applications Management Association, Information Resources,
2017-11-30 Organizations of all types are consistently working on new initiatives, product lines, and
workflows as a way to remain competitive in the modern business environment. No matter the type
of project at hand, employing the best methods for effective execution and timely completion of the
task is essential to business success. Operations and Service Management: Concepts,
Methodologies, Tools, and Applications is a comprehensive reference source for the latest research
on business operations and production processes. It examines the need for a customer focus and
highlights a range of pertinent topics such as financial performance measures, human resource
development, and business analytics, this multi-volume book is ideally designed for managers,
professionals, students, researchers, and academics interested in operations and service
management.
  ifrs 5th edition financial accounting: Financial Accounting with IFRS Fold Out Primer John
Wild, 2010-01-07 FINANCIAL ACCOUNTING: Information for Decisions, 5th Edition addresses the
topics and issues typically covered in Financial Accounting while at the same time motivating
student interest in accounting through the extensive use of entrepreneurial examples, application of
analysis skills, integration of interactive tutorial software, and a highly engaging pedagogical design.
This book thoroughly integrates ideas and practices followed by today’s business entrepreneurs,
speaking more directly to students and better preparing them to enter the workforce.
  ifrs 5th edition financial accounting: Basics of Accounting Carsten Berkau, 2021-08-30 This
textbook introduces you to international bookkeeping and accounting. It is designed as self study
materials and covers the syllabus of an introductory class in accounting. After studying the Basics,
you are well prepared to keep bookkeeping records and prepare financial statements like the
balance sheet, the income statement, the cash flow statement and the statement of changes in
equity. All chapters outline the learning objectives, provide an overview, include case studies and
how-it-is-done-paragraphs. They end with a summary, the explanation of new technical terms and a
question bank with solutions for checking your learning progress. On the internet, you can find more
than 350 exam tasks including solutions as well as youtube-videos from the author. The textbook
prepares you to study accounting and assists you with the transition from German bookkeeping to
international accounting when qualifying for IFRSs.
  ifrs 5th edition financial accounting: Intangible Values in Financial Accounting and
Reporting Stephan Grüber, 2014-07-18 Academics and practitioners argue that intangible values
have become significant value drivers of today’s economy. Major production inputs no longer
comprise of property, plant and equipment, but rather of brands, knowledge and other technological
innovation. Based on this notion, information on such phenomena is supposedly crucial for existing
and potential capital providers in making decisions whether to allocate resources to a company. This
thesis examines the information use and needs of financial analysts with respect to intangible values.
The purpose is to shed light on the usefulness of such information from the perspective of one of the
primary user groups of IFRSs.
  ifrs 5th edition financial accounting: Standardization of Financial Reporting and
Accounting in Latin American Countries Lourenço, Isabel, Major, Maria, 2015-07-01 Accounting



has often been described as the language of business. As the increasing competition of overseas
markets begins to affect even the smallest local companies, many more business professionals must
become fluent in accounting principles and practice. Standardization of Financial Reporting and
Accounting in Latin American Countries highlights the recent move to International Financial
Reporting Standards (IFRS) and addresses some of the concerns raised due to cultural differences
and the level of enforcement of these standards in separate countries. Describing the evolution of
both financial and managerial accounting due to the adoption of IFRS, this book is an essential
reference source for both students and seasoned professionals in the fields of accounting, finance,
and related management fields, especially those with an international emphasis.
  ifrs 5th edition financial accounting: Accounting for M&A Amir Amel-Zadeh, Geoff Meeks,
2020-04-29 Spending on M&A has, in aggregate, grown so fast that it has even overtaken capital
expenditure on increasing and maintaining physical assets. Yet McKinsey, the leading management
consultancy, reports that Anyone who has researched merger success rates knows that roughly 70%
fail. The idea that businesses might be using huge and increasing sums of shareholders’ money for
an activity that more often than not leads to failure calls into question the information on which
M&A decisions are based. This book presents statistical studies, case material, and standard-setters’
opinions on company accounting before, during, and after M&A. It documents the manipulation of
annual accounts by acquirers ahead of share for share bids, biased forecasts of post-merger earnings
by bidders, and devices to flatter earnings when recording the deal. It explores the challenges for
standard-setters in regulating information flows during and after M&A, and for account-users
wishing to learn from financial statements how a deal has affected performance. Drawing on a wide
range of international examples, this readable book is targeted not just at accounting specialists but
at anyone who is comfortable reading the serious financial press, is intrigued by what is going on in
the massive M&A market, and is concerned with achieving better-informed M&A. As such it might
be of particular interest to business executives, lawyers, bankers, and investors involved in M&A as
well as graduate students interested in researching or learning about the role of accounting in M&A.
  ifrs 5th edition financial accounting: Business Innovation and Development in Emerging
Economies Irwan Trinugroho, Evan Lau, 2019-05-16 Business Innovation driven by the advancement
of technology has dramatically changed the business landscape over recent years, not only in
advanced countries but also in emerging markets. It is expected that business innovation could help
achieve economic inclusion, which has been a global initiative over the last decade, creating
opportunities for all people to benefit from the economic development. These proceedings provide
an outlet for discussing the importance of business innovation, especially in emerging countries in
helping to reach inclusive economies. The papers cover the subject areas management, accounting,
finance, economics and social sciences.
  ifrs 5th edition financial accounting: Applying IFRS Standards Ruth Picker, Leo van der Tas,
David Kolitz, Gilad Livne, Janice Loftus, Miriam Koning, Cathrynne Service, 2025-04-17 A
comprehensive IFRS practice resource from leading accounting authorities In the newly revised fifth
edition of Applying IFRS® Standards, a team of accounting experts delivers a comprehensive
practice resource designed for accountancy students and accounting practitioners seeking to better
understand the complexities of International Financial Reporting Standards (IFRS). The book begins
with an overview of the International Accounting Standards Board (IASB) and explains how it
establishes accounting standards, before moving on to a discussion of the key concepts and
applications of IFRS. It offers insights and examples sourced from the international business world
and addresses the skills you need to apply the standards in real-world business environments. In
addition to a comprehensive factual breakdown of the IFRS Standards, parts of the book are
accompanied by an academic perspective, which offers key relevant research findings. Applying
IFRS® Standards provides discussion questions, exercises, and references, as well as
complimentary access to a companion website that contains additional chapters, instructor slides,
test banks, more exercises, a solutions manual, and new IFRS Learning Resources. This is an
essential learning tool for students and early-career accounting professionals, as well as a useful



desk reference for established accounting practitioners.
  ifrs 5th edition financial accounting: Opportunities and Risks in AI for Business
Development Bahaaeddin Alareeni, Islam Elgedawy, 2024-10-18 This book presents a
groundbreaking exploration into the dynamic synergy between artificial intelligence and business
development. Titled AI Integration for Business Development: Navigating Opportunities, Unleashing
Potential, Managing Risks, it serves as an indispensable guide for leaders and visionaries aiming to
harness the transformative power of AI. The book introduces a comprehensive journey that unveils
the strategic integration of AI into business development strategies. This book shows how to
navigate a myriad of opportunities, strategically unleash untapped potential, and adeptly manage
risks in the ever-evolving landscape of artificial intelligence. Through meticulous insights, real-world
examples, and actionable strategies, readers gain the knowledge to make informed decisions and
drive competitive advantage. This book presents not only a roadmap for identifying lucrative
opportunities but also a blueprint for unlocking the full potential of AI technologies. Whether you are
a seasoned executive, entrepreneur, or decision-maker, this book empowers you to proactively
manage risks inherent in AI adoption, ensuring resilience and adaptability in your business model.
Discover how to stay ahead in the rapidly changing business landscape, shaping the future of your
business development initiatives. This book is your indispensable companion, offering profound
insights into AI integration and empowering you to seize the transformative potential of AI. This
book is your key to charting a course toward sustained success and innovation in the dynamic world
of modern business.
  ifrs 5th edition financial accounting: Accounting: Business Reporting for Decision Making,
9th Edition Jacqueline Birt, Keryn Chalmers, Suzanne Maloney, Albie Brooks, David Bond, Judy
Oliver, 2025-11-24 Birt’s Accounting: Business Reporting for Decision Making, 9th Edition is the
market-leading text for core accounting units in business and commerce degrees, specifically
designed for first-year students across all business disciplines, including marketing and HRM. What
sets this text apart is its focus on the connection between accounting and business decision-making,
presented from a management and stakeholder perspective rather than a technical accounting view.
  ifrs 5th edition financial accounting: Loose-leaf Financial Accounting with IFRS FO
Primer John Wild, 2010-05-26 FINANCIAL ACCOUNTING: Information for Decisions, 5th Edition
addresses the topics and issues typically covered in Financial Accounting while at the same time
motivating student interest in accounting through the extensive use of entrepreneurial examples,
application of analysis skills, integration of interactive tutorial software, and a highly engaging
pedagogical design. This book thoroughly integrates ideas and practices followed by today’s
business entrepreneurs, speaking more directly to students and better preparing them to enter the
workforce.
  ifrs 5th edition financial accounting: The Anatomy of Corporate Law:A Comparative and
Functional Approach Reinier Kraakman, 2009-07-23 This is the second edition of this highly
regarded comparative overview of corporate law. It argues that the main function of corporate law is
to address conflicts of interests and that, despite economic and social diversity, legal strategies
employed across jurisdictions are surprisingly similar.
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