
history of central bankers

history of central bankers is a fascinating journey through the evolution of
financial institutions that have shaped modern economies. Central bankers
have played a pivotal role in managing national currencies, controlling
inflation, and stabilizing financial systems since the early days of
organized banking. This article explores the origins, development, and impact
of central banking, highlighting key milestones and influential figures.
Understanding the history of central bankers provides insight into how
monetary policy evolved and how central banks respond to economic challenges
today. From the establishment of the first central banks in Europe to the
rise of global financial institutions, this overview covers the essential
aspects of central banking history. The following sections will delve into
the origins, the golden age of central banking, the modern era, and the
challenges faced by central bankers in the 21st century.

Origins of Central Banking

The Golden Age of Central Bankers

Central Banking in the 20th Century

Modern Central Banking and Globalization

Challenges and Future of Central Bankers

Origins of Central Banking
The history of central bankers begins with the emergence of early banking
institutions in Europe during the Renaissance period. The need for a
centralized authority to manage currency and credit became apparent as
economies expanded and trade grew more complex. The first central banks were
established to facilitate government borrowing and stabilize the monetary
system.

The Birth of the Bank of England
Founded in 1694, the Bank of England is widely regarded as the first true
central bank. It was created to fund government debt during wartime and
quickly became a model for central banking worldwide. The Bank of England
introduced key functions such as issuing banknotes and acting as a lender of
last resort.



Early Functions and Roles
Central bankers initially focused on managing public debt and ensuring the
stability of the currency. They provided liquidity to the banking system and
helped maintain confidence in the financial markets. These early roles laid
the groundwork for more sophisticated monetary policies in the future.

The Golden Age of Central Bankers
The 19th century marked a period known as the golden age of central bankers,
characterized by the widespread adoption of the gold standard and the
professionalization of central banking. Central banks became crucial in
maintaining currency stability and facilitating international trade.

The Gold Standard and Monetary Stability
Under the gold standard, central banks committed to exchanging currency for a
fixed amount of gold, which helped stabilize exchange rates and control
inflation. This system required central bankers to manage gold reserves
carefully and maintain public trust.

Professionalization and Institutional Growth
During this era, central bankers began to develop more formalized structures
and policies. Central banks expanded their roles to include regulating
commercial banks and managing monetary supply, setting the stage for modern
monetary theory.

Key Central Banks of the Era

Bank of England

Banque de France

Reichsbank (Germany)

Federal Reserve System (United States, established in 1913)

Central Banking in the 20th Century
The 20th century witnessed profound changes in the history of central
bankers, driven by two world wars, the Great Depression, and the collapse of



the gold standard. Central banks adapted to new economic realities, taking on
expanded responsibilities in monetary policy and financial regulation.

The Federal Reserve and Modern Monetary Policy
Established in 1913, the Federal Reserve System introduced a new model of
central banking focused on managing economic cycles through interest rate
adjustments and open market operations. The Fed’s approach influenced central
banks globally.

The Great Depression and Central Bank Intervention
The economic collapse of the 1930s forced central bankers to rethink their
roles. Central banks began using monetary policy more actively to combat
deflation and unemployment, marking a shift toward Keynesian economic
principles.

End of the Gold Standard
In 1971, the United States ended the convertibility of the dollar to gold,
effectively ending the gold standard. This shift allowed central bankers
greater flexibility in managing monetary policy but also introduced new
challenges in controlling inflation and exchange rates.

Modern Central Banking and Globalization
In the late 20th and early 21st centuries, central bankers have operated in
an increasingly interconnected global economy. The rise of digital finance,
complex financial instruments, and international trade has expanded the scope
and complexity of central banking.

Independence and Inflation Targeting
Many central banks gained independence from political influence to focus on
controlling inflation and maintaining financial stability. Inflation
targeting became a common framework, helping to anchor expectations and
promote economic growth.

Role During Financial Crises
Central bankers played critical roles during crises such as the 2008 global
financial crisis. They implemented unconventional monetary policies like
quantitative easing to stabilize markets and support economic recovery.



International Coordination
Globalization necessitated greater cooperation among central bankers through
institutions like the International Monetary Fund (IMF) and the Bank for
International Settlements (BIS), enhancing coordination on monetary and
financial issues.

Challenges and Future of Central Bankers
The history of central bankers continues to evolve as new challenges emerge.
Central banks face pressures from technological advances, climate change, and
shifting economic paradigms, requiring innovation and adaptability.

Digital Currencies and Fintech
The rise of cryptocurrencies and central bank digital currencies (CBDCs)
presents both opportunities and risks. Central bankers must balance
innovation with the need to maintain financial stability and security.

Climate Change and Sustainable Finance
Increasingly, central banks are considering the impacts of climate change on
financial systems. Integrating sustainability into monetary policy and
regulation is becoming a priority for many central banks.

Maintaining Credibility and Independence
Political pressures and economic uncertainty continue to test the
independence of central bankers. Preserving credibility remains essential for
effective monetary policy and public confidence.

Origins of central banking rooted in government debt management and1.
currency stabilization.

19th-century gold standard era brought monetary stability and2.
institutional growth.

20th-century crises reshaped central banking roles and ended gold3.
standard constraints.

Modern central banking emphasizes independence, crisis management, and4.
international cooperation.

Future challenges include digital currencies, climate-related risks, and5.



maintaining policy credibility.

Frequently Asked Questions

Who is considered the first central banker in
history?
The first central banker is generally considered to be the Bank of England,
established in 1694, which served as a model for modern central banking.

What was the primary role of early central banks?
Early central banks primarily focused on managing government debt and issuing
stable currency to support national economies.

How did the role of central bankers evolve during
the 20th century?
During the 20th century, central bankers took on expanded roles including
controlling inflation, regulating the banking system, and acting as lenders
of last resort during financial crises.

Who was a notable central banker known for combating
inflation in the late 20th century?
Paul Volcker, Chairman of the U.S. Federal Reserve from 1979 to 1987, is
renowned for his aggressive policies to reduce inflation in the United
States.

How did central banking change after the 2008 global
financial crisis?
After the 2008 crisis, central banks adopted unconventional monetary policies
such as quantitative easing and enhanced regulatory oversight to stabilize
financial systems.

What is the significance of the Federal Reserve in
the history of central banking?
Established in 1913, the U.S. Federal Reserve became one of the most
influential central banks, pioneering modern monetary policy and financial
regulation techniques.



How have central bankers influenced global economic
stability?
Central bankers play a critical role in maintaining economic stability by
managing inflation, supervising banks, and coordinating international
monetary policy to prevent crises.

Additional Resources
1. The Lords of Finance: The Bankers Who Broke the World
This Pulitzer Prize-winning book by Liaquat Ahamed explores the roles of four
central bankers during the Great Depression. It provides a detailed narrative
of how their decisions shaped the global economy in the early 20th century.
The book offers insight into the complexities and responsibilities of central
banking during times of crisis.

2. Central Banking in Theory and Practice
Written by Alan S. Blinder, this book delves into the principles and history
of central banking. It combines theoretical frameworks with practical
examples from historical events to explain how central banks operate. The
book is valuable for understanding the evolution of central banking policies
over time.

3. The Federal Reserve and the Financial Crisis
Ben S. Bernanke, former Chairman of the Federal Reserve, offers an insider’s
perspective on the central bank’s response to the 2008 financial crisis. The
book details the history, tools, and challenges faced by the Fed during one
of the most turbulent times in recent economic history. It provides a
comprehensive look at modern central banking in action.

4. The Central Bank and the Treasury: The Federal Reserve’s Role in the U.S.
Economy
Authors Thomas M. Humphrey and Richard H. Timberlake explore the relationship
between the Federal Reserve and the U.S. Treasury. This historical account
examines how central banking and government finance have interacted and
evolved. The book highlights key moments that shaped U.S. monetary policy.

5. The History of Central Banking and the Enslavement of Money
Stephen Mitford Goodson presents a critical historical perspective on central
banks and their influence on society. The book traces the origins and
development of central banking institutions worldwide. It argues that central
banks have played a significant role in controlling money and economic
systems.

6. A History of the Federal Reserve, Volume 1: 1913-1951
Written by Allan H. Meltzer, this volume is part of a comprehensive two-part
series chronicling the Federal Reserve’s history. It covers the formative
years and major events that defined the Fed’s early decades. The book is
essential for understanding the institutional development of America’s



central bank.

7. Money and Power: How Goldman Sachs Came to Rule the World
William D. Cohan’s investigative book, while focused on Goldman Sachs,
provides insights into the relationship between powerful financial
institutions and central banks. It includes historical context on how central
bankers have interacted with private banking interests. The narrative sheds
light on the influence of central banks in shaping global finance.

8. The Bankers’ New Clothes: What’s Wrong with Banking and What to Do about
It
Written by Anat Admati and Martin Hellwig, this book critiques modern banking
and central banking practices. It provides a historical overview of the
development of banking systems and highlights systemic risks. The authors
advocate for reforms to make banking safer and more transparent.

9. The Central Bank in the Twentieth Century
Edited by Forrest Capie and Geoffrey E. Wood, this collection of essays
examines the evolution of central banking across different countries in the
20th century. It covers key historical events, policy changes, and the
adaptation of central banks to new economic challenges. The book is a
valuable resource for comparative historical analysis of central banking.
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  history of central bankers: A History of Central Banking in Great Britain and the United
States John H. Wood, 2005-06-06 This 2005 treatment compares the central banks of Britain and
the United States.
  history of central bankers: Central Banks at a Crossroads Michael D. Bordo, Øyvind
Eitrheim, Marc Flandreau, Jan F. Qvigstad, 2016-06-09 This book discusses the role of central banks
and draws lessons from examining their evolution over the past two centuries.
  history of central bankers: A History of Central Banking and the Enslavement of
Mankind Stephen Mitford Goodson, 2017-04-03 A History of Central Banking and the Enslavement
of Mankind is Stephen Mitford Goodson's companion volume to Inside the South African Reserve
Bank Its Origins and Secrets Exposed. While the latter volume describes the mechanics of the
fraudulent usury banking system, with a focus on Goodson's experiences as a director of the SA
Reserve Bank, this volume expands the focus to encompass the role of banking and money in history
from ancient times to the present. The role of money-lenders in history was once aptly termed by
many acute observers as the Hidden Hand. It is the power to create, lend and accumulate interest on
credit, and then re-lend that interest for further interest, in perpetuity, that creates pervasive,
worldwide debt, from the individual, to the family, to the entire state. The ability to operate a
fraudulent credit and loan system has long been known, and through all the slickness of a snake-oil
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salesman, the money-lenders - the same types Jesus whipped from the Temple - have persuaded
governments that banking is best left to private interests. Many wars, revolutions, depressions,
recessions, and other social upheavals, have been directly related to the determination of these
money-lenders to retain and extend their power and profits. When any state, individual or idea has
threatened their scam they have often responded with wars and revolutions. The cultural and
material progress of a civilization will often relate to the degree by which it is free from the
influence of debt, and the degradation that results when the money-lenders are permitted to regain
power. Hence, Goodson shows that both World Wars, the Napoleonic wars, the American Revolution,
the rise and fall of Julius Caesar, the overthrow of Qathafi in Libya and the revolution against Tsar
Nicholas, among much else relates to the power and influence of the money-lenders throughout
history. This is the key to understanding the past, present and future. Enlarged and updated 3rd
Edition - July 2017
  history of central bankers: How a Ledger Became a Central Bank Stephen Quinn, William
Roberds, 2023-11-30 A quantitative history of the Bank of Amsterdam, a dominant central bank for
much of the seventeenth and eighteenth centuries. This book should interest monetary economists,
scholars of central bank history, and historians of the Dutch Republic.
  history of central bankers: Sveriges Riksbank and the History of Central Banking Rodney
Edvinsson, Tor Jacobson, Daniel Waldenström, 2018-05-24 Written in celebration of its 350th
anniversary in 2018, this book details the history of the central bank of Sweden, Sveriges Riksbank,
as presented by Klas Fregert. It relates the bank's history to the development of other major central
banks around the world. Chapters are written by some of the more prominent scholars in the field of
monetary economics and economic history. These chapters include an analysis of the Bank of
England written by Charles Goodhart; the evolution of banking in America, written by Barry
Eichengreen; a first account of the People's Bank of China, written by Franklin Allen, Xian Gu, and
Jun Qian; as well as a chapter about the brief but important history of the European Central Bank,
written by Otmar Issing.
  history of central bankers: The Political Economy of Central Banking Alessandro Roselli,
2025-01-29 This book presents a comprehensive overview of central banks and their functions, from
the first ‘banks of issue’ in the late 17th century to their place in modern advanced economies. It
traces the growth of these institutions through time, and raises pertinent questions about their
political representation in the present day. With a broad focus on themes of money creation,
monetary policy, foreign exchange policy, and supervision and regulation, this book demonstrates
how central banking grew significantly during the 19th century with the establishment of central
banks as an independent institution. It discusses the transformations to central banking brought
about by the upheaval of the 20th century, including world wars, economic crises, and social unrest,
with the creation of ‘fiat money’ replacing a rigid gold standard, and charts these changes across
different country settings including the evolving relationship of central banks to both democratic
and authoritarian political systems. The book argues that challenges to central banking come from
opposite sides: theories that see the government as the sole creator of currency and deny any
autonomy to the central bank, and the emergence of private, unregulated cryptocurrencies, where
the concept of money is framed in an anarchic vision of the society. Written in an accessible style,
this book will be of interest to scholars of financial history and political economy, as well as any
reader interested in the role of central banks in civic society.
  history of central bankers: The Evolution of Central Banking: Theory and History
Stefano Ugolini, 2017-11-20 This book is the first complete survey of the evolution of monetary
institutions and practices in Western countries from the Middle Ages to today. It radically rethinks
previous attempts at a history of monetary institutions by avoiding institutional approach and
shifting the focus away from the Anglo-American experience. Previous histories have been
hamstrung by the linear, teleological assessment of the evolution of central banks. Free from such
assumptions, Ugolini’s work offers bankers and policymakers valuable and profound insights into
their institutions. Using a functional approach, Ugolini charts an historical trajectory longer and



broader than any other attempted on the subject. Moving away from the Anglo-American
perspective, the book allows for a richer (and less biased) analysis of long-term trends. The book is
ideal for researchers looking to better understand the evolution of the institutions that underlie the
global economy.
  history of central bankers: A Brief History of Central Banking Dominic Haynes, 2023-08-09
Central banks wield extraordinary power, yet most people know little about their evolution or how
they help shape the world economy. That's about to change. As a key building block of modern
society, central banks have influenced the actions of governments and individuals for hundreds of
years, allowing nations like the US and UK to gain financial security and rise to prominence on the
world's stage, and saving Western civilization from collapse. But they're largely misunderstood-and
it doesn't help that so many myths and conspiracy theories exist. Most people don't know where the
idea of central banking came from, its role in the history of our modern world, and the way it's still
shaping international events and policies today. This book explores the journey of central banking
from ancient to modern times: covering the major events, challenges, and innovations that had a
hand in its development. Concise yet informative, it explains the forces that shaped central banking
and the role it plays in our everyday lives, including: How modern Europe transformed ancient
banking practices to create central banking How central banking proved instrumental in saving
Western civilization during the Great Depression How unconventional practices like quantitative
easing and negative interest rates entered the mix How challenges and innovations like populism,
globalization, and digital currencies are changing the world of central banking How some of the
most pervasive central banking conspiracy theories started and why they still persist today How
central banking operates as a bedrock of our modern global economy And much more. Whether
you're looking to deepen your knowledge of banking practices and innovations, better understand
the role of central banking in history, or simply learn more about central banking as it relates to
your everyday life, this book will give you a comprehensive introduction and solid foundation for
future study. An objective overview of central banking's history, theoretic principles, operations, and
developing future, A Brief History of Central Banking is perfect for anyone interested in quickly
increasing their knowledge of national and international finance. Reading this book will help you:
Understand the forces that shaped modern banking Speak to modern banking practices and how
they interact with government policies Debunk common myths and conspiracy theories about central
banking Engage in discussions about the future of finance, including innovations like Bitcoin and
other cryptocurrencies Ready to explore the story of modern banking? Want to understand how
central banks impact the global economy and what the future of finance will look like? Scroll up and
click the Add to Cart button to begin your journey
  history of central bankers: The Emergence of Modern Central Banking from 1918 to the
Present Carl-L. Holtfrerich, Jaime Reis, 2016-12-05 The twentieth century has seen the rise of
modern central banking. At its close, it is also witnessing the first steps in the decline of the role of
some of the most famous of these institutions. In this volume, some of the world’s best known
specialists examine the process whereby central banks emerged and asserted themselves within the
economic and political spheres of their respective countries. Although the theory and the political
economy that presided over their creation did not show great divergence across borders, a
considerable institutional variety was nevertheless the result. Among the many factors responsible
for this diversity, attention is drawn here not only to the idiosyncrasies of domestic financial systems
and to the occurrence of political shocks with major monetary repercussions, such as wars, but also
to the peculiarities of each economy and of the political and social climate reigning at the time when
central banks were created or formalized. The twelve essays cover European, Asian and American
experiences and many of them use a comparative approach.
  history of central bankers: The Financial History of the Bank for International
Settlements Kazuhiko Yago, 2012 The Bank for International Settlements (BIS), founded in 1930,
works as the Bank for Central Banks. The BIS is an international forum where central bankers and
officials gather to cope with international financial issues, and a bank which invests the funds of the



member countries. This book is a historical study on the BIS, from its foundation to the 1970s. Using
archival sources of the Bank and financial institutions of the member countries, this book aims to
clarify how the BIS faced the challenges of contemporary international financial system. The book
deals with following subjects: Why and how the BIS has been founded? How did the BIS cope with
the Great Depression in the 1930s? Was the BIS responsible for the looted gold incident during
WWII? After the dissolution sentence at the Bretton Woods Conference in 1944, how did the BIS
survive? How did the BIS act during the dollar crisis in the 1960s and the 1970s? A thorough
analysis of the balance sheets supports the archival investigation on the above issues. The BIS has
been, and is still an institution which proposes an alternative views: crisis manager under the Great
Depression of the 1930s, peace feeler during the WWII, market friendly bank in the golden age of
the Keynesian interventionism, and crisis fighter during the recent world financial turmoil.
Harmonizing the methodology of economic history, international finances and history of economic
thoughts, the book traces the past events to the current world economy under financial crisis.
  history of central bankers: Central Banking in the Twentieth Century John Singleton,
2010-11-25 Central banks are powerful but poorly understood organisations. In 1900 the Bank of
Japan was the only central bank to exist outside Europe but over the past century central banking
has proliferated. John Singleton here explains how central banks and the profession of central
banking have evolved and spread across the globe during this period. He shows that the central
banking world has experienced two revolutions in thinking and practice, the first after the
depression of the early 1930s, and the second in response to the high inflation of the 1970s and
1980s. In addition, the central banking profession has changed radically. In 1900 the professional
central banker was a specialised type of banker, whereas today he or she must also be a
sophisticated economist and a public official. Understanding these changes is essential to explaining
the role of central banks during the recent global financial crisis.
  history of central bankers: The Evolution of Central Banks Charles Albert Eric Goodhart,
1988-01 The Evolution of Central Banks employs a wide range of historical evidence and reassesses
current monetary analysis to argue that the development of non-profit-maximizing and
noncompetitive central banks to supervise and regulate the commercial banking system fulfils a
necessary and natural function.Goodhart surveys the case for free banking, examines the key role of
the clearing house in the evolution of the central bank, and investigates bank expansion and
fluctuation in the context of the clearing house mechanism. He concludes that it is the
noncompetitive aspect of the central bank that is crucial to the performance of its role. Goodhart
addresses the questions of deposit insurance and takes up the club theory approach to the central
bank. Included in the historical study of their origins are 8 European central banks, the Bank of
Japan, the Bank of England, and the Federal Reserve Board of the United States.Charles Goodhart
was appointed to the newly established Norman Sosnow Chair of Banking and Finance at the
London School of Economics in 1985. For the previous 17 years he served as a monetary economist
at the Bank of England, becoming a Chief Adviser in 1980.
  history of central bankers: On Central Banking Jan Fredrik Qvigstad, 2016-06-30 In these six
lectures given at the Norwegian Royal Academy of Science and Letters, Jan Qvigstad draws on his
deep experience at Norges Bank to outline key principles on which to base central bank policy. The
first two lectures (Keeping promises and Transparency) emphasize the importance of credibility and
ensuring accountability. Lectures 3-6 can be viewed as applying these key principles to specific
issues (Making good decisions; Managing wealth; Learning from history; and Institutions). The
lectures do not break new ground - indeed, Qvigstad nicely illustrates how these principles have
been articulated in literature, history and politics. Rather, the lectures emphasize the lessons to be
drawn by applying these principles to central banking history with primary reference to the case of
Norway, such as managing Norway's sovereign wealth fund and designing institutions that will
produce good policy outcomes.
  history of central bankers: A History of the Federal Reserve, Volume 1 Allan H. Meltzer, 2003
This first volume of Allan H. Meltzer's history of the Federal Reserve System covers the period from



the Federal Reserve's founding in 1913 through the Treasury-Federal Reserve Accord of 1951. To
understand why the Federal Reserve acted as it did at key points in its history, Meltzer draws on
meeting minutes, correspondence, and other internal documents (many made public only during the
1970s) to trace the reasoning behind its policy decisions. He explains why the Federal Reserve
remained passive throughout most of the economic decline that led to the Great Depression, and
how the Board's actions helped to produce the deep recession of 1937 and 1938. He also highlights
the impact that individuals had on the institution, such as Benjamin Strong, governor of the Federal
Reserve Bank of New York in the 1920s, who played a large role in the adoption of a more active
monetary policy by the Federal Reserve. From attempts to build a new international financial system
at the London Monetary and Economic Conference of 1933 to the Bretton Woods Agreement of 1944
that established the International Monetary Fund and the World Bank, Meltzer also examines the
influence the Federal Reserve has had on international affairs. The second, and last volume of this
history covers the years 1951 to 1986 in two parts. These include the time of the Federal Reserve's
second major mistake, the Great Inflation, and the subsequent disinflation. The volume summarizes
the record of monetary policy during the inflation and disinflation.
  history of central bankers: Central Banking before 1800 Ulrich Bindseil, 2019-12-19 Although
central banking is today often presented as having emerged in the nineteenth or even twentieth
century, it has a long and colourful history before 1800, from which important lessons for today's
debates can be drawn. While the core of central banking is the issuance of money of the highest
possible quality, central banks have also varied considerably in terms of what form of money they
issued (deposits or banknotes), what asset mix they held (precious metals, financial claims to the
government, loans to private debtors), who owned them (the public, or private shareholders), and
who benefitted from their power to provide emergency loans. Central Banking Before 1800: A
Rehabilitation reviews 25 central banks that operated before 1800 to provide new insights into the
financial system in early modern times. Central Banking Before 1800 rehabilitates pre-1800 central
banking, including the role of numerous other institutions, on the European continent. It argues that
issuing central bank money is a natural monopoly, and therefore central banks were always based on
public charters regulating them and giving them a unique role in a sovereign territorial entity. Many
early central banks were not only based on a public charter but were also publicly owned and
managed, and had well defined policy objectives. Central Banking Before 1800 reviews these
objectives and the financial operations to show that many of today's controversies around central
banking date back to the period 1400-1800.
  history of central bankers: The Origins of Central Banking in the United States Richard H.
Timberlake, 1978 Recounts the emergence of central banking ideas and institutions in US from the
formation of the First Bank of the US to the enactment of the Federal Reserve System.
  history of central bankers: Research Handbook on Central Banking Peter Conti-Brown, Rosa
Maria Lastra, Central banks occupy a unique space in their national governments and in the global
economy. The study of central banking however, has too often been dominated by an abstract
theoretical approach that fails to grasp central banks’ institutional nuances. This comprehensive and
insightful Handbook, takes a wider angle on central banks and central banking, focusing on the
institutions of central banking. By 'institutions', Peter Conti-Brown and Rosa Lastra refer to the laws,
traditions, norms, and rules used to structure central bank organisations. The Research Handbook
on Central Banking’s institutional approach is one of the most interdisciplinary efforts to consider its
topic, and includes chapters from leading and rising central bankers, economists, lawyers, legal
scholars, political scientists, historians, and others.
  history of central bankers: The History of the Bundesbank Jakob De Haan, 2012-09-10 After
fifty years the Deutsche Bundesbank - the central bank that dominated European monetary affairs -
has stepped down to entrust monetary policy to the European Central Bank (ECB). This is the first
research work to thoroughly explore the lessons to be learned from the Bundesbank by the ECB, in
areas such as price stability and political interference.
  history of central bankers: Central Banking in a Democracy John H. Wood, 2014-10-17 The



Federal Reserve System, which has been Congress’s agent for the control of money since 1913, has
a mixed reputation. Its errors have been huge. It was the principal cause of the Great Depression of
the 1930s and the inflation of the 1970s, and participated in the massive bailouts of financial
institutions at taxpayers' expense during the recent Great Recession. This book is a study of the
causes of the Fed’s errors, with lessons for an improved monetary authority, beginning with an
examination of the history of central banks, in which it is found that their performance depended on
their incentives, as is to be expected of economic agents. An implication of these findings is that the
Fed’s failings must be traced to its institutional independence, particularly of the public welfare.
Consequently, its policies have been dictated by special interests: financial institutions who desire
public support without meaningful regulation, as well as presidents and those portions of Congress
desiring growing government financed by inflation. Monetary stability (which used to be thought the
primary purpose of central banks) requires responsibility, meaning punishment for failure, instead of
a remote and irresponsible (to the public) agency such as the Fed. It requires either private money
motivated by profit or Congress disciplined by the electoral system as before 1913. Change involving
the least disturbance to the system suggests the latter.
  history of central bankers: Understanding Central Banks Nils Herger, 2019-02-19 Issues
related to central banks feature regularly in economic news coverage, and in times of economic or
financial crisis, especially when a commercial bank is bailed out, they become the focus of the policy
debate. But what role do central banks play in a modern economy? How do central banks wield
influence over the financial system and the broad economy? Through which channels does monetary
policy impact macroeconomic fundamentals such as inflation or unemployment? For example, how
does a central bank alter the money supply? What are the benefits of central bank independence,
and what are the up- and downsides of having a common currency? This book provides easily
accessible answers to these and other questions associated with central banking.
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