global economic surprise index

global economic surprise index is a critical indicator used by economists, investors, and
policymakers to gauge the difference between actual economic data releases and market
expectations. This index provides valuable insights into the current momentum of the global
economy by measuring whether economic reports exceed or fall short of forecasts. Understanding
the global economic surprise index helps analysts predict market trends, assess economic health,
and make informed investment decisions. This article explores the definition, components,
significance, calculation methods, and practical applications of the global economic surprise index.
Additionally, it covers its limitations and the impact on global financial markets, providing a
comprehensive overview for those interested in macroeconomic analysis. The following sections
guide readers through the fundamental aspects and implications of this economic tool.

¢ Definition and Overview of the Global Economic Surprise Index
e Components and Data Sources

¢ Calculation Methodology

e Importance and Applications in Economic Analysis

e Impact on Financial Markets

e Limitations and Criticisms

e Future Trends and Developments

Definition and Overview of the Global Economic
Surprise Index

The global economic surprise index is an aggregate indicator that measures the extent to which
recent economic data releases deviate from economists’ expectations worldwide. It reflects whether
economic reports such as GDP growth, employment rates, inflation, and manufacturing output are
surprising the market positively or negatively. By compiling surprises across multiple countries and
economic indicators, this index offers a consolidated view of the global economic momentum.

Purpose of the Index

The primary purpose of the global economic surprise index is to provide a timely gauge of economic
conditions beyond headline figures. It helps market participants understand whether underlying
economic trends are improving faster or slower than anticipated. This insight is crucial for adjusting



investment strategies, monetary policies, and business planning.

Historical Context

Economic surprise indices have gained prominence in recent decades as global financial markets
became more interconnected. Developed initially for individual countries, the concept evolved into a
global index to capture the synchronized nature of the world economy and provide a more holistic
indicator of economic surprises.

Components and Data Sources

The global economic surprise index compiles data from a broad range of economic indicators across
various countries. These components are carefully selected to represent key facets of economic
activity and sentiment.

Key Economic Indicators Included

e Gross Domestic Product (GDP) growth rates

Employment and unemployment figures

Inflation rates and Consumer Price Index (CPI)

Retail sales and consumer spending data

Manufacturing and industrial production statistics

e Purchasing Managers’ Index (PMI) and business sentiment surveys

Geographic Coverage

The index covers major economies such as the United States, Eurozone countries, China, Japan, and
emerging markets. The selection aims to provide a balanced representation of global economic
activity and includes both developed and developing regions.



Calculation Methodology

The calculation of the global economic surprise index involves comparing actual economic data
releases to consensus forecasts compiled from economists and market analysts. The deviations are
then aggregated into a composite measure.

Step-by-Step Process

1. Collect consensus forecasts for each economic indicator from economists and financial
institutions.

2. Record the actual economic data as it is released.

3. Calculate the surprise component as the difference between actual data and the consensus
forecast.

4. Normalize these differences to account for volatility and scale differences across indicators
and countries.

5. Aggregate the normalized surprises into a composite index value, often weighted by economic
size or relevance.

Index Interpretation

A positive value of the global economic surprise index indicates that recent economic data have
generally been better than expected, suggesting stronger economic momentum. Conversely, a
negative value points to disappointing data and potential economic slowdown. Values near zero
imply that data releases are roughly in line with expectations.

Importance and Applications in Economic Analysis

The global economic surprise index serves as an indispensable tool for multiple stakeholders seeking
to understand economic dynamics beyond headline numbers. It offers a nuanced perspective on
economic performance relative to expectations.

Uses for Investors

Investors rely on the index to gauge global economic momentum and adjust portfolios accordingly. A



rising surprise index may signal improving economic conditions, leading to increased risk appetite,
while a declining index could prompt caution and defensive positioning.

Role in Policy Making

Central banks and government agencies use the index as a real-time barometer of economic health
to inform monetary and fiscal policy decisions. It helps policymakers detect early signs of
overheating or stagnation before official revisions are published.

Contribution to Economic Forecasting

Economic analysts incorporate the global economic surprise index into forecasting models to
enhance predictive accuracy. The index’s timely reflection of economic surprises improves the
assessment of near-term growth prospects and inflationary pressures.

Impact on Financial Markets

The global economic surprise index influences a wide range of financial markets by shaping
expectations about economic growth, interest rates, and corporate earnings. Market participants
closely monitor the index to anticipate market reactions.

Equity Markets

Positive surprises indicated by the index often lead to equity market rallies as investors anticipate
stronger corporate profits. Negative surprises tend to trigger sell-offs or increased volatility.

Bond Markets

Surprises about inflation and growth influence bond yields. A rising index may lead to higher yields
due to expectations of tightening monetary policy, while a falling index often results in lower yields
as investors seek safety.

Currency Markets

Currency values are affected by shifts in economic sentiment captured by the index. Currencies of
countries with positive economic surprises generally strengthen relative to those with disappointing
data.



Limitations and Criticisms

While the global economic surprise index is a valuable indicator, it has inherent limitations that
users should consider to avoid overreliance on its signals.

Data Dependency and Revisions

The index depends on timely and accurate economic data, which can be subject to revisions and
delays. Initial releases may be unreliable, affecting the accuracy of the surprise measurement.

Biases in Consensus Forecasts

Consensus forecasts can suffer from herding behavior and systematic biases, which may distort the
magnitude of surprises and reduce the index’s effectiveness as an independent gauge.

Limited Scope of Indicators

The selection of indicators and countries, while broad, cannot capture every aspect of the global
economy. Important sectors or regions may be underrepresented, potentially skewing the overall
assessment.

Future Trends and Developments

Advancements in data analytics, machine learning, and economic modeling are expected to enhance
the global economic surprise index's precision and relevance. Increasing availability of real-time
data and alternative economic indicators will likely improve the index’s responsiveness and depth.

Integration of Alternative Data

The incorporation of big data sources such as satellite imagery, mobility data, and social media
sentiment may provide additional layers of insight into economic surprises, enabling more
comprehensive and timely analysis.

Customization for Regional Focus

Future iterations of the index might offer customizable versions tailored to specific regions or



sectors, allowing users to focus on areas of particular interest or risk.

Frequently Asked Questions

What is the Global Economic Surprise Index?

The Global Economic Surprise Index measures the degree to which economic data releases have
been beating or missing economists' expectations globally. A positive value indicates data is
exceeding expectations, while a negative value shows data is underperforming.

Why is the Global Economic Surprise Index important for
investors?

Investors use the Global Economic Surprise Index to gauge the momentum of economic activity and
market sentiment. Positive surprises can boost market confidence and asset prices, whereas
negative surprises may signal economic weakness and potential market downturns.

How is the Global Economic Surprise Index calculated?

The index is calculated by comparing actual economic data releases to consensus estimates and
aggregating the differences across multiple countries and economic indicators, typically weighted by
GDP or market size.

Which economic indicators are included in the Global
Economic Surprise Index?

The index typically includes key indicators such as GDP growth, employment figures, manufacturing
and services PMIs, retail sales, inflation data, and trade balances from major economies around the
world.

Can the Global Economic Surprise Index predict future
economic trends?

While the index itself is not a predictive tool, it reflects current economic momentum and can
provide early signals of economic acceleration or deceleration, helping analysts and investors
anticipate potential shifts in economic trends.

How does the Global Economic Surprise Index affect currency
markets?

Positive surprises indicated by the index often strengthen a country's currency as they suggest
stronger economic performance, while negative surprises can weaken currencies due to concerns
about economic slowdown.



Where can I find real-time updates of the Global Economic
Surprise Index?

Real-time updates of the Global Economic Surprise Index are available on financial news platforms
such as Bloomberg, Reuters, and specialized economic data websites like Citigroup's research
portal, which originally developed the index.

Additional Resources

1. Decoding the Global Economic Surprise Index: Insights and Implications

This book offers a comprehensive introduction to the Global Economic Surprise Index, explaining its
construction and significance. It explores how unexpected economic data releases impact financial
markets and global economic sentiment. Readers will gain an understanding of how to interpret and
utilize the index for better investment and policy decisions.

2. Economic Surprises and Market Reactions: A Quantitative Approach

Focusing on the quantitative analysis of economic surprises, this book delves into the statistical
methods used to measure and predict market responses to economic data. It highlights the role of
the Global Economic Surprise Index in forecasting market volatility and asset price movements. The
author provides practical models for traders and economists.

3. Global Economic Surprise Index and Its Role in Monetary Policy

This book examines how central banks and policymakers use the Global Economic Surprise Index to
gauge economic momentum and adjust monetary strategies. It details case studies where economic
surprises influenced interest rate decisions and inflation targeting. The text bridges the gap between
economic theory and real-world policy applications.

4. Surprise Indicators: Navigating Uncertainty in Global Economics

Surprise indicators like the Global Economic Surprise Index help investors and analysts navigate
economic uncertainty. This book discusses various surprise measures, comparing their strengths and
limitations. It also provides insights into how these indicators affect global trade, investment flows,
and economic forecasting.

5. Market Sentiment and the Global Economic Surprise Index

Exploring the psychological and behavioral aspects of market responses, this book links the Global
Economic Surprise Index to investor sentiment and confidence. It shows how unexpected economic
data can trigger shifts in risk appetite and market dynamics. The author integrates economic theory
with behavioral finance principles.

6. Forecasting Global Economic Trends with Surprise Indices

This text focuses on the practical application of economic surprise indices for forecasting
macroeconomic trends. It covers methodologies to incorporate surprise data into predictive models
for GDP growth, inflation, and employment. The book is aimed at economists, analysts, and
policymakers interested in enhancing forecast accuracy.

7. Economic Surprises in a Globalized World: Challenges and Opportunities

Highlighting the interconnectedness of today’s economies, this book explores how local economic
surprises can have global repercussions. It discusses the increasing complexity of interpreting the
Global Economic Surprise Index amid geopolitical tensions and supply chain disruptions. The



narrative emphasizes adaptive strategies for investors and governments.

8. The Evolution of Economic Surprise Indices: From Theory to Practice

Tracing the historical development of economic surprise indices, this book chronicles their
theoretical foundations and practical evolution. It reviews key academic research and how these
indices have been integrated into financial market analysis. Readers will appreciate the
technological advancements that have improved real-time surprise measurement.

9. Data-Driven Decisions: Leveraging the Global Economic Surprise Index in Investment Strategies
This book provides actionable guidance on using the Global Economic Surprise Index within
investment frameworks. It includes case studies showcasing how surprise data influenced portfolio
management and asset allocation. The author emphasizes data-driven decision-making to capitalize
on economic surprises for enhanced returns.
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global economic surprise index: Global Economic Prospects, June 2015 The World Bank,
2015-06-22 Global growth is expected to be 2.8 percent in 2015, but is expected to pick up to 3.2
percent in 2016-17. Growth in developing countries and some high-income countries is set to
disappoint again this year. The prospect of rising borrowing costs will compound the challenges
many developing countries are facing as they adapt to an era of low commodity prices. Risks to this
outlook remain tilted to the downside. This edition of Global Economic Prospects includes two
Special Features that analyze the policy challenges raised by the two transitions in developing
countries: the risks associated with the first U.S. central bank interest rate increase since 2006 and
the implications of persistently low commodity prices for low-income countries. Global Economic
Prospects is a World Bank Group Flagship Report that examines global economic developments and
prospects, with a special focus on developing countries, on a semiannual basis (in January and June).
The January edition includes in-depth analyses of topical policy challenges faced by developing
countries while the June edition contains shorter analytical pieces.

global economic surprise index: Understanding Systemic Risk in Global Financial
Markets Aron Gottesman, Michael Leibrock, 2017-06-26 An accessible and detailed overview of the
risks posed by financial institutions Understanding Systemic Risk in Global Financial Markets offers
an accessible yet detailed overview of the risks to financial stability posed by financial institutions
designated as systemically important. The types of firms covered are primarily systemically
important banks, non-banks, and financial market utilities such as central counterparties. Written by
Aron Gottesman and Michael Leibrock, experts on the topic of systemic risk, this vital resource puts
the spotlight on coherency, practitioner relevance, conceptual explanations, and practical
exposition. Step by step, the authors explore the specific regulations enacted before and after the
credit crisis of 2007-2009 to promote financial stability. The text also examines the criteria used by
financial regulators to designate firms as systemically important. The quantitative and qualitative
methods to measure the ongoing risks posed by systemically important financial institutions are
surveyed. A review of the regulations that identify systemically important financial institutions The
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tools to use to detect early warning indications of default A review of historical systemic events their
common causes Techniques to measure interconnectedness Approaches for ranking the order the
institutions which pose the greatest degree of default risk to the industry Understanding Systemic
Risk in Global Financial Markets offers a must-have guide to the fundamentals of systemic risk and
the key critical policies that work to reduce systemic risk and promoting financial stability.

global economic surprise index: Global Economic Prospects, January 2022 World Bank
Group, 2022-03-04 The global recovery is set to decelerate amid diminished policy support,
continued COVID-19 flare-ups, and lingering supply bottlenecks. In contrast to that in advanced
economies, output in emerging market and developing economies will remain markedly below
pre-pandemic trends over the forecast horizon. The outlook is clouded by various downside risks,
including new COVID-19 outbreaks, the possibility of de-anchored inflation expectations, and
financial stress in a context of record-high debt levels. If some countries eventually require debt
restructuring, this will be more difficult to achieve than in the past. Climate change may increase
commodity price volatility, creating challenges for the almost two-thirds of emerging market and
developing economies that rely heavily on commodity exports and highlighting the need for asset
diversification. Social tensions may heighten as a result of the increase in inequality caused by the
pandemic. These challenges underscore the importance of strengthened global cooperation to
promote a green, resilient, and inclusive recovery path.Global Economic Prospects is a World Bank
Group Flagship Report that examines global economic developments and prospects, with a special
focus on emerging market and developing economies, on a semiannual basis (in January and June).
Each edition includes analytical pieces on topical policy challenges faced by these economies.

global economic surprise index: Macroeconomic Shocks and Unconventional Monetary Policy
Naoyuki Yoshino, Pornpinun Chantapacdepong, Matthias Helble, 2019-06-27 Barely two decades
after the Asian financial crisis Asia was suddenly confronted with multiple challenges originating
outside the region: the 2008 global financial crisis, the European debt crisis, and finally developed
economies' implementation of unconventional monetary policies. The implementation of quantitative
easing, ultra-low interest rate policies, and negative interest rate policies by a number of large
central banks has given rise to concerns over financial stability and international capital flows.
Macroeconomic Shocks and Unconventional Monetary Policy: Impacts on Emerging Markets
explains how shocks stemming from the global financial crisis have affected macroeconomic and
financial stability in emerging Asia. Macroeconomic Shocks and Unconventional Monetary Policy:
Impacts on Emerging Markets brings together the most up-to-date knowledge impacts of recent
macroeconomic shocks on Asia's real economy; the spillover effects of macroeconomic shocks on
financial markets and flows in Asia; and key challenges for monetary, exchange rate, trade and
macro prudential policies of developing Asian economies. It is authored by experts in the field of
international macroeconomics from leading academic institutions, central banks, and international
organizations including the International Monetary Fund, the Bank for International Settlement, and
the Asian Development Bank Institute.

global economic surprise index: Global Financial Stability Report, April 2008
International Monetary Fund. Monetary and Capital Markets Department, 2008-04-08 The events of
the past six months have demonstrated the fragility of the global financial system and raised
fundamental questions about the effectiveness of the response by private and public sector
institutions. The report assesses the vulnerabilities that the system is facing and offers tentative
conclusions and policy lessons. The report reflects information available up to March 21, 2008.

global economic surprise index: Europe and Central Asia Economic Update, Fall 2021
World Bank, 2021-10-05 Although global economic activity is recovering and output in Europe and
Central Asia (ECA) is expected to grow in 2021, containing COVID-19 remains a challenge in the
region. Enterprise survey data for the emerging and developing countries in the region show that
COVID-19 had a profound and heterogeneous impact on firms. Smaller, younger, and female-run
businesses were hit harder and had greater difficulty recovering. But the crisis also played a
cleansing role and economic activity in ECA appears to have been reallocated toward more



productive firms during the crisis, particularly in countries with more competitive markets. Firms
with high pre-crisis labor productivity experienced significantly smaller drops in sales and
employment than firms with low pre-crisis labor productivity and were also more likely to adapt to
the crisis by increasing online activity and remote work. Many governments in ECA implemented
broad policy support schemes to address the initial economic fallout from the crisis. Overall, this
government support was more likely to go to less productive and larger firms, regardless of the level
of their pre-crisis innovation. As economies enter the economic recovery phase, it will be important
for policy makers in all countries to phase out broad policy support measures as soon as appropriate
and focus on fostering a competitive business environment, which is key to a strong recovery,
resilience to future crises, and sustainable, long-term economic growth.

global economic surprise index: Finland International Monetary Fund. Monetary and Capital
Markets Department, 2017-01-11 This Technical Note discusses the results of stress testing of
Finland’s banking system. Despite high capitalization levels, there are important vulnerabilities in
the Finnish banking system. Near-term risks are largely tilted to the downside, stemming from both
external and domestic sources. A sharper-than-expected global growth slowdown would be a drag on
Finland’s export and GDP growth. Although so far high compared with the rest of the euro area
banks, Finnish banks’ profitability is facing challenges from the low interest rate environment and
the low economic growth. Vulnerabilities include funding risks, contagion risks, and challenges
related to long-term profitability.

global economic surprise index: Surprise, Surprise Nasha Maveé, Mr.Roberto Perrelli,
Mr.Axel Schimmelpfennig, 2016-10-17 This paper investigates possible drivers of volatility in the
South African rand since the onset of the global financial crisis. We assess the role played by local
and international economic surprises, commodity price volatility, global market risk perceptions, and
local political uncertainty. As a measure of rand volatility, the study uses a market-based implied
volatility indicator for the rand / U.S. dollar exchange rate. Economic surprises—the difference
between market expectations and data prints—are captured by Citi’s Economic Surprise Index which
is available for South Africa and its main economic partners. The results suggest that rand volatility
is mainly driven by commodity price volatility, and global market volatility, as well as domestic
political uncertainty. In addition, economic surprises originating in the United States matter, but not
those originating from South Africa, Europe, or China.

global economic surprise index: ECB Euro Liquidity Lines Silvia Albrizio, Ivan Kataryniuk,
Luis Molina, Jan Schafer, 2023-05-05 Central bank liquidity lines have gained momentum since the
global financial crisis as a crosscurrency liquidity management tool. We provide a complete timeline
of the ECB liquidity line announcements and study their signalling and spillback effects. The
announcement of an ECB euro liquidity line decreases the premium paid by foreign agents to borrow
euros in FX markets relative to currencies not covered by these facilities by 51 basis points.
Consistent with a stylized model, bank equity prices increase by around 1.75% in euro area
countries highly exposed via banking linkages to countries whose currencies are targeted by
liquidity lines.

global economic surprise index: TURKISH ECONOMIC ASSOCIATION INTERNATIONAL
CONFERENCE ON ECONOMICS ICE-TEA 2018 Ercan Uygur, Huseyin Karamelikli, 2018-12-31

global economic surprise index: Global Financial Stability Report, October 2015
International Monetary Fund. Monetary and Capital Markets Department, 2015-10-07 The October
2015 Global Financial Stability Report finds that, despite an improvement in financial stability in
advanced economies, risks continue to rotate toward emerging markets. The global financial outlook
is clouded by a triad of policy challenges: emerging market vulnerabilities, legacy issues from the
crisis in advanced economies, and weak systemic market liquidity. With more vulnerable balance
sheets in emerging market companies and banks, firms in these countries are more susceptible to
financial stress, economic downturn, and capital outflows. Recent market developments such as
slumping commodity prices, China’s bursting equity bubble, and pressure on exchange rates
underscore these challenges. The prospect of the U.S. Federal Reserve gradually raising interest



rates points to an unprecedented adjustment in the global financial system as financial conditions
and risk premiums “normalize” from historically low levels alongside rising policy rates and a
modest cyclical recovery. The report also examines the factors that influence levels of liquidity in
securities markets, as well as the implications of low liquidity. Currently, market liquidity is being
supported by benign cyclical conditions. Although it is too early to assess the impact of recent
regulatory changes on market liquidity, changes in market structure, such as larger holdings of
corporate bonds by mutual funds, appear to have increased the fragility of liquidity. Finally, the
report studies the growing level of corporate debt in emerging markets, which quadrupled between
2004 and 2014. The report finds that global drivers have played an increasing role in leverage
growth, issuance, and spreads. Moreover, higher leverage has been associated with, on average,
rising foreign currency exposures. It also finds that despite weaker balance sheets, firms have
managed to issue bonds at better terms as a result of favorable financial conditions.

global economic surprise index: Dynamic Connectedness of Asian Equity Markets
Roberto Guimaraes-Filho, Mr.Gee Hee Hong, 2016-03-10 Understanding how markets are connected
and shocks are transmitted is an important issue for policymakers and market participants. In this
paper, we examine the connectedness of Asian equity markets within the region and vis-a-vis other
major global markets. Using time-varying connectedness measures, we address the following
questions: (1) How has connectedness in asset returns and volatilities changed over time? Do
markets become more connected during crises periods? (2) Which markets are major sources and
major recipients of shocks? Has there been a shift in terms of the net shock givers and shock
receivers (directional connectedness over time)? Finally, we investigate the connectedness between
China’s equity markets and other countries’ equity markets since August 2015 to highlight the
growing importance of emerging market economies, particularly China, as sources of shocks.

global economic surprise index: Braving the Storms Ergys Islamaj, Aaditya Mattoo, Ekaterine
Vashakmadze, 2022 Amidst a fragile recovery, three clouds are gathering over the economic
horizon: US inflation could provoke financial tightening, China's structural slowdown and
zero-COVID-19 policy could dampen regional exports, and the conflict between Russia and Ukraine
could disrupt food and fuel supplies, spook financial markets, and undermine business confidence.
Counterposed against these risks, are three opportunities. First, shifts in the patterns of comparative
advantage are creating new niches in both goods and services trade. Second, the diffusion of
technologies could boost productivity. Finally, new green technologies could allow countries to cut
carbon emissions without unacceptable cuts in consumption or growth. Accordingly, policy action
must help countries to both affect the risk and grasp the opportunities. We begin by addressing
three proximate questions: What is happening to the economies? Why? And what can we expect? We
then discuss the policy options that can help East Asia and Pacific economies weather the shocks
and ensure sustainable growth.

global economic surprise index: Spillovers from China MissNkunde Mwase, Mr.Papa M
N'Diaye, Ms.Hiroko Oura, Mr.Frantisek Ricka, Katsiaryna Svirydzenka, Ms.Yuanyan S Zhang,
2016-09-27 Although China’s much-needed transition to a new growth path is proceeding broadly as
expected, the transition is still fraught with uncertainty, including regarding the Chinese authorities’
ability to achieve a smooth rebalancing of growth and the extent of the attendant slowdown in
activity. Thus, in the short run, the transition process is likely to entail significant spillovers through
trade and commodities, and possibly financial channels. This note sheds some light on the size and
nature of financial spillovers from China by looking at the impact of developments in China on global
financial markets, with a particular emphasis on differentiation across asset classes and markets.
The note shows that economic and financial developments in China have a significant impact on
global financial markets, but these effects reflect primarily the central role the country plays in
goods trade and commodity markets, rather than China’s financial integration in global markets and
the direct financial linkages it has with other countries.

global economic surprise index: Global Financial Stability Report , 2012

global economic surprise index: Global Financial Stability Report, October 2017



International Monetary Fund. Monetary and Financial Systems Dept., 2017-10-11 The October 2017
Global Financial Stability Report finds that the global financial system continues to strengthen in
response to extraordinary policy support, regulatory enhancements, and the cyclical upturn in
growth. It also includes a chapter that examines the short- and medium-term implications for
economic growth and financial stability of the past decades’ rise in household debt. It documents
large differences in household debt-to-GDP ratios across countries but a common increasing
trajectory that was moderated but not reversed by the global financial crisis. Another chapter
develops a new macroeconomic measure of financial stability by linking financial conditions to the
probability distribution of future GDP growth and applies it to a set of 20 major advanced and
emerging market economies. The chapter shows that changes in financial conditions shift the whole
distribution of future GDP growth.

global economic surprise index: Quantitative Easing and Credit Rating Agencies Nordine
Abidi, Matteo Falagiarda, Ixart Miquel-Flores, 2022-06-03 This paper investigates the behaviour of
credit rating agencies using a natural experiment in monetary policy. We exploit the corporate QE of
the Eurosystem and its rating-based specific design which generates exogenous variation in the
probability for a bond of becoming eligible for outright purchases. We show that after the launch of
the policy, rating activity was concentrated precisely on the territory where the incentives of market
participants are expected to be more sensitive to the policy design. Our findings contribute to better
assessing the consequences of the explicit reliance on CRAs ratings by central banks when designing
monetary policy. They also support the Covid-19 monetary stimulus, and in particular the waiver of
private credit rating eligibility requirements applied to recently downgraded issuers.

global economic surprise index: Global Financial Stability Report, October 2014 International
Monetary Fund. Monetary and Capital Markets Department, 2014-10-08 The October 2014 issue
finds that six years after the start of the crisis, the global economic recovery continues to rely
heavily on accommodative monetary policies in advanced economies. Monetary accommodation
remains critical in supporting economies by encouraging economic risk taking in the form of
increased real spending by households and greater willingness to invest and hire by businesses.
However, prolonged monetary ease may also encourage excessive financial risk taking. Analytical
chapters examine (1) the growth of shadow banking around the globe, assessing risks and discussing
regulatory responses, and calling for a more encompassing (macroprudential) approach to
regulation and for enhanced data provision; and (2) how conflicts of interest among bank managers,
shareholders, and debt holders can lead to excessive bank risk taking from society’s point of view,
finding no clear relation between bank risk and the level of executive compensation, but that a
better alignment of bankers’ pay with long-term outcomes is associated with less risk.

global economic surprise index: Trading Economics Trevor Williams, Victoria Turton,
2014-04-16 A practical guide to understanding how key economic and market statistics drive
financial market trends The recent global financial crisis stressed the need for economists who
understand how key economic and market statistics drive financial market trends and how to
mitigate the risks for businesses that those trends affect. Trading Economics provides guidance for
navigating key market figures in a convenient and practical format. Emphasizing the link between
economic data and market movements, this book analyzes surveys, economic growth statistics,
inflation, labor markets, international trade, monetary and fiscal indicators, and their relevance in
financial markets. It bypasses complex terminology to offer a hands-on, accessible introduction to
financial statistics and how to profit from them. Offers clear illustrations and an easy-to-read layout
to teach you how to trade profitably in financial markets and minimizes risk for your business
Written Trevor Williams and Victoria Turton, authoritative public figures with experience working on
the New York Stock Exchange Includes a website featuring a blog and new surveys as they develop
accompanies the book Complete with worked examples and updated information, Trading Economics
is an essential, comprehensive guide to understanding every aspect of financial market trends and
how to navigate them to your advantage.

global economic surprise index: Unloved Bull Markets Craig Callahan, 2022-02-03 Your



empowerment tool to consistently winning in the stock market In Unloved Bull Markets: Getting
Rich the Easy Way by Riding Bull Markets, a seasoned, award-winning professional money manager
delivers an eye-opening and insightful take on a frequently overlooked—and critically
important—investing strategy. The author walks readers through a crash-course in how to take full
advantage of the greatest opportunity for wealth accumulation: a bull market. With an emphasis on
seizing investment opportunities when they actually arise, instead of just watching them recede in
the rearview mirror, Unloved Bull Markets explores: The economic indicators that can disguise, fuel,
or end a bull market, including inflation and interest rates, the Fed and monetary policy, and
unemployment Six common pieces of bad information that lead investors astray and can result in
missing out on some of the best market opportunities to come along in decades The perennial
discussion and debate between proponents of active management and passive, index investors
Unloved Bull Markets is the perfect book for investors who seek to base their decisions on data and
logic, rather than fears and intuition, and want to focus on the profitable climb instead of distressing
worrTies.
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