
central banking history book
central banking history book offers an in-depth exploration into the evolution and significance of
central banks across the globe. This article delves into the historical development of central banking,
tracing its origins from early monetary institutions to the modern-day financial authorities that
govern national economies. By examining key milestones, influential figures, and pivotal events,
readers gain a comprehensive understanding of how central banks have shaped economic policy and
stability. The discussion includes an analysis of foundational central banking concepts, major crises
that tested these institutions, and the transformation of their roles in the global financial system.
Whether for scholars, students, or financial professionals, a central banking history book serves as
an essential resource to appreciate the complexities and impact of monetary governance. The
following sections will guide the reader through the origins, development, functions, and
contemporary challenges of central banking.

Origins of Central Banking

Evolution of Central Banking Institutions

Key Functions and Roles of Central Banks

Major Historical Events Impacting Central Banks

Modern Challenges and the Future of Central Banking

Origins of Central Banking
The origin of central banking can be traced back several centuries, marking a crucial turning point
in the management of national currencies and economies. Early monetary institutions emerged
primarily to facilitate government borrowing and stabilize the monetary system. The establishment
of the first true central banks laid the groundwork for structured financial oversight and currency
issuance. The Bank of England, founded in 1694, is often credited as the prototype for modern
central banks, designed initially to fund government debt and regulate the money supply.

Early Monetary Institutions
Before formal central banks, various merchant banks and moneylenders performed some central
banking functions, such as managing currency exchange and providing credit. These entities,
however, lacked the authority and scope of later central banks. The necessity for a centralized
institution arose from the increasing complexity of national economies and the need to coordinate
monetary policy.



Founding of the Bank of England
The Bank of England's creation marked a pivotal development in central banking history. It
introduced government-backed note issuance and acted as a lender of last resort during financial
distress. This model influenced many other countries to establish similar institutions, adapting the
concept to their unique economic contexts.

Evolution of Central Banking Institutions
The evolution of central banking institutions reflects changes in economic theory, political
frameworks, and global financial integration. Over time, central banks expanded their roles beyond
currency issuance to include monetary policy implementation, financial regulation, and economic
stabilization. Various countries developed their central banking systems, each shaped by distinct
historical and institutional factors.

Expansion of Central Bank Roles
As economies grew more complex, central banks assumed responsibilities such as controlling
inflation, managing interest rates, and ensuring financial system stability. The evolution included
increased independence from political influence in many countries, aiming to enhance credibility
and effectiveness in policy-making.

International Central Banking Development
Other notable central banks, including the Federal Reserve System in the United States (established
in 1913), the Banque de France, and the Reichsbank in Germany, contributed to the global central
banking landscape. Their development paralleled industrialization, wars, and economic crises,
reflecting the shifting priorities and challenges faced by national economies.

Key Functions and Roles of Central Banks
Central banks perform several critical functions essential to maintaining economic stability and
growth. These core responsibilities have evolved but consistently focus on managing the money
supply, regulating financial institutions, and serving as the government's banker.

Monetary Policy Implementation
One of the primary roles of central banks is to implement monetary policy aimed at controlling
inflation, stabilizing the currency, and fostering employment. This is typically achieved through tools
such as open market operations, setting reserve requirements, and adjusting policy interest rates.



Lender of Last Resort
Central banks act as lenders of last resort to financial institutions facing liquidity crises, preventing
systemic collapses and maintaining confidence in the banking system. This function became
particularly prominent during periods of economic turmoil.

Currency Issuance and Regulation
Issuing national currency and regulating its circulation is a fundamental central banking function.
Central banks ensure the integrity of the currency, manage banknotes and coins, and oversee
payment systems critical to economic activity.

Monetary policy formulation and execution

Supervision and regulation of banks

Management of foreign exchange reserves

Government debt management

Ensuring financial system stability

Major Historical Events Impacting Central Banks
Throughout history, central banks have faced numerous challenges and undergone significant
transformations due to economic crises, wars, and policy shifts. These events have shaped central
banking theory and practice globally.

The Great Depression
The Great Depression of the 1930s tested central banks' capacity to respond to severe economic
contraction. Many central banks initially struggled to provide adequate liquidity and stabilize
economies, leading to reforms in monetary policy and central bank mandates.

Post-World War II Reconstruction
After World War II, central banks played a crucial role in rebuilding economies and managing
inflationary pressures. The Bretton Woods system established fixed exchange rates and promoted
international monetary cooperation, influencing central banking operations worldwide.



Financial Crises of the Late 20th and Early 21st Century
Events such as the 1980s Latin American debt crisis, the 1997 Asian financial crisis, and the 2008
global financial crisis highlighted the importance of central banks in crisis management and
financial oversight. These crises led to reforms emphasizing transparency, risk management, and
international coordination.

Modern Challenges and the Future of Central Banking
Central banks today face complex challenges in an increasingly interconnected and digital financial
environment. Issues such as low interest rates, digital currencies, and evolving regulatory demands
require adaptive strategies and innovation.

Digital Currency and Fintech Innovations
The rise of cryptocurrencies and fintech has prompted central banks to explore digital currencies of
their own (Central Bank Digital Currencies - CBDCs). This development aims to modernize payment
systems while maintaining monetary control and security.

Inflation Targeting and Monetary Policy Constraints
Persistently low interest rates and unconventional monetary policies have created debates about the
effectiveness of traditional tools. Central banks continue to refine their approaches to inflation
targeting and economic stabilization under these constraints.

Global Coordination and Regulatory Frameworks
Global financial integration necessitates enhanced cooperation among central banks to manage
cross-border risks and ensure systemic stability. International bodies and agreements play a vital
role in shaping regulatory frameworks.

Adapting to technological advancements1.

Balancing independence and accountability2.

Addressing climate change risks in financial policy3.

Enhancing transparency and communication4.

Strengthening crisis preparedness and response5.



Frequently Asked Questions

What are some of the most influential books on the history of
central banking?
Some of the most influential books on the history of central banking include "The Ascent of Money"
by Niall Ferguson, "Lords of Finance" by Liaquat Ahamed, and "A History of Central Banking and the
Enslavement of Money" by Stephen Mitford Goodson.

How has the role of central banks evolved according to
historical accounts?
Historical accounts show that central banks evolved from simple currency issuers and government
debt managers to powerful institutions responsible for monetary policy, financial stability, and
economic regulation.

Which central bank’s history is most documented in central
banking history books?
The history of the Bank of England is among the most documented, given its status as the world's
first central bank and its influence on global central banking practices.

Are there books that cover the history of central banking
globally or focus on specific countries?
Yes, some books provide a global overview of central banking history, while others focus on specific
countries such as the United States, the United Kingdom, or emerging economies.

What time periods do central banking history books typically
cover?
Central banking history books typically cover periods from the establishment of the first central
banks in the 17th century up to modern times, including significant events like the Great
Depression, World Wars, and the 2008 financial crisis.

Why are central banking history books important for
understanding current monetary policy?
These books provide context on how central banks developed their tools and strategies, helping
readers understand the rationale behind current monetary policies and the lessons learned from
past successes and failures.

Can central banking history books help predict future trends



in central banking?
While history does not predict the future with certainty, these books highlight patterns and
consequences of past central bank actions, offering valuable insights that can inform future policy
decisions.

Are there notable historians or economists who specialize in
central banking history?
Yes, notable figures include Liaquat Ahamed, author of "Lords of Finance," and Charles P.
Kindleberger, known for his works on financial crises and central banking history.

How accessible are central banking history books for readers
without an economics background?
Many central banking history books are written for a general audience, blending narrative history
with economic analysis, making them accessible to readers without a formal economics background.

Do central banking history books cover the impact of
technology on central banking?
Some recent books address how technological advancements, such as digital currencies and
electronic payments, are influencing the evolution of central banking practices and policies.

Additional Resources
1. The History of Central Banking and the Role of the Federal Reserve
This book explores the evolution of central banking with a focus on the establishment and
development of the Federal Reserve System in the United States. It covers key milestones from early
banking practices to modern monetary policy implementation. Readers gain insight into how central
banks influence economic stability and growth.

2. Central Banks and Monetary Policy: A Historical Perspective
Delving into the history of monetary policy, this book traces the origins and transformations of
central banks worldwide. It examines how central banks have responded to economic crises and
inflation over centuries. The narrative highlights significant policy shifts and their global impact.

3. Money, Banking, and Central Banking: From Ancient Times to the Present
This comprehensive volume presents a chronological account of money and banking systems leading
to the creation of central banks. It discusses the interplay between political power and financial
institutions throughout history. The book provides context for understanding contemporary central
banking challenges.

4. The Origins and Development of Central Banking
Focusing on the genesis of central banks, this work details the early establishments such as the
Bank of England and their influence on global financial systems. It analyzes the changing functions
and responsibilities of central banks over time. The book is essential for understanding the



foundational aspects of central banking.

5. Central Banking in the Twentieth Century: History, Theory, and Practice
This title reviews the major developments in central banking during the 1900s, including the Great
Depression and post-war economic policies. It combines historical narrative with theoretical insights
into central bank operations. Readers will find discussions on the balance between independence
and government control.

6. The Federal Reserve: A History of the United States Central Bank
Dedicated to the U.S. Federal Reserve, this book chronicles its creation, evolution, and role in
shaping American economic policy. It covers significant events such as the 2008 financial crisis and
the Fed’s response mechanisms. The book offers a detailed look at one of the world’s most
influential central banks.

7. Central Banking and Financial Stability: Historical Lessons
This work examines the relationship between central banks and the maintenance of financial
stability throughout history. It highlights various crises and the central banks’ interventions to
restore confidence in the financial system. The book provides valuable lessons for future
policymakers and economists.

8. The Rise of Central Banks: From Medieval Moneylenders to Modern Institutions
Tracing central banking back to medieval times, this book investigates the transformation from
informal moneylenders to formalized central banks. It explores the socio-economic factors that
prompted the rise of these institutions. The narrative offers a broad historical scope for
understanding central banking’s origins.

9. Global Central Banking: Historical Developments and Contemporary Issues
This book offers a global view of central banking history, comparing the development paths of
various countries’ institutions. It addresses contemporary issues such as digital currency and
globalization’s impact on central banking. The text is ideal for readers interested in the international
dimensions of central banking history.

Central Banking History Book
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  central banking history book: The Political Economy of Central Banking Alessandro Roselli,
2025-01-29 This book presents a comprehensive overview of central banks and their functions, from
the first ‘banks of issue’ in the late 17th century to their place in modern advanced economies. It
traces the growth of these institutions through time, and raises pertinent questions about their
political representation in the present day. With a broad focus on themes of money creation,
monetary policy, foreign exchange policy, and supervision and regulation, this book demonstrates
how central banking grew significantly during the 19th century with the establishment of central
banks as an independent institution. It discusses the transformations to central banking brought
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about by the upheaval of the 20th century, including world wars, economic crises, and social unrest,
with the creation of ‘fiat money’ replacing a rigid gold standard, and charts these changes across
different country settings including the evolving relationship of central banks to both democratic
and authoritarian political systems. The book argues that challenges to central banking come from
opposite sides: theories that see the government as the sole creator of currency and deny any
autonomy to the central bank, and the emergence of private, unregulated cryptocurrencies, where
the concept of money is framed in an anarchic vision of the society. Written in an accessible style,
this book will be of interest to scholars of financial history and political economy, as well as any
reader interested in the role of central banks in civic society.
  central banking history book: A History of Central Banking and the Enslavement of
Mankind Stephen Mitford Goodson, 2019-03-10 Ex-South African banker Stephen Goodson explains
how the Central Banking scam originated, and how those who run it have throughout history used
their power to subvert governments, and manufacture wars that not only produced vast profits, but
frequently to topple 'regimes' whose banking system was not under their control.
  central banking history book: A History of Central Banking in Great Britain and the
United States John H. Wood, 2005-06-06 This 2005 treatment compares the central banks of Britain
and the United States.
  central banking history book: The Evolution of Central Banking: Theory and History
Stefano Ugolini, 2017-11-20 This book is the first complete survey of the evolution of monetary
institutions and practices in Western countries from the Middle Ages to today. It radically rethinks
previous attempts at a history of monetary institutions by avoiding institutional approach and
shifting the focus away from the Anglo-American experience. Previous histories have been
hamstrung by the linear, teleological assessment of the evolution of central banks. Free from such
assumptions, Ugolini’s work offers bankers and policymakers valuable and profound insights into
their institutions. Using a functional approach, Ugolini charts an historical trajectory longer and
broader than any other attempted on the subject. Moving away from the Anglo-American
perspective, the book allows for a richer (and less biased) analysis of long-term trends. The book is
ideal for researchers looking to better understand the evolution of the institutions that underlie the
global economy.
  central banking history book: Sveriges Riksbank and the History of Central Banking Tor
Jacobson, Rodney Edvinsson, Daniel Waldenström, 2018-05-24 Offers a comprehensive analysis of
the historical experiences of monetary policymaking of the world's largest central banks. Written in
celebration of the 350th anniversary of the central bank of Sweden, Sveriges Riksbank. Includes
chapters on other banks around the world written by leading economic scholars.
  central banking history book: The Second Bank of the United States Jane Ellen Knodell,
2016-09-13 The year 2016 marks the 200th anniversary of the founding of the Second Bank of the
United States (1816-1836). This book is an economic history of an early central bank, the Second
Bank of the United States (1816-36). After US President Andrew Jackson vetoed the re-chartering of
the Bank in 1832, the US would go without a central bank for the rest of the nineteenth century,
unlike Europe and England. This book takes a fresh look at the role and legacy of the Second Bank.
The Second Bank of the United States shows how the Bank developed a business model that allowed
it to make a competitive profit while providing integrating fiscal services to the national government
for free. The model revolved around the strategic use of its unique ability to establish a nationwide
system of branches. This book shows how the Bank used its branch network to establish dominance
in select money markets: frontier money markets and markets for bills of exchange and specie.
These lines of business created synergies with the Bank’s fiscal duties, and profits that helped cover
their costs. The Bank’s branch in New Orleans, Louisiana, became its geographic centre of gravity,
in contrast with the state-chartered banking system, which was already, by the 1820s, centred
around New York. This book is of great interest to those who study banking and American history, as
well as economic students who have a great interest in economic history.
  central banking history book: How a Ledger Became a Central Bank Stephen Quinn, William



Roberds, 2023-11-30 A quantitative history of the Bank of Amsterdam, a dominant central bank for
much of the seventeenth and eighteenth centuries. This book should interest monetary economists,
scholars of central bank history, and historians of the Dutch Republic.
  central banking history book: Central Banks at a Crossroads Michael D. Bordo, Øyvind
Eitrheim, Marc Flandreau, Jan F. Qvigstad, 2016-06-09 This book discusses the role of central banks
and draws lessons from examining their evolution over the past two centuries.
  central banking history book: Central Banking before 1800 Ulrich Bindseil, 2019-12-19
Although central banking is today often presented as having emerged in the nineteenth or even
twentieth century, it has a long and colourful history before 1800, from which important lessons for
today's debates can be drawn. While the core of central banking is the issuance of money of the
highest possible quality, central banks have also varied considerably in terms of what form of money
they issued (deposits or banknotes), what asset mix they held (precious metals, financial claims to
the government, loans to private debtors), who owned them (the public, or private shareholders),
and who benefitted from their power to provide emergency loans. Central Banking Before 1800: A
Rehabilitation reviews 25 central banks that operated before 1800 to provide new insights into the
financial system in early modern times. Central Banking Before 1800 rehabilitates pre-1800 central
banking, including the role of numerous other institutions, on the European continent. It argues that
issuing central bank money is a natural monopoly, and therefore central banks were always based on
public charters regulating them and giving them a unique role in a sovereign territorial entity. Many
early central banks were not only based on a public charter but were also publicly owned and
managed, and had well defined policy objectives. Central Banking Before 1800 reviews these
objectives and the financial operations to show that many of today's controversies around central
banking date back to the period 1400-1800.
  central banking history book: The History of the Bundesbank Jakob De Haan, 2012-09-10
After fifty years the Deutsche Bundesbank - the central bank that dominated European monetary
affairs - has stepped down to entrust monetary policy to the European Central Bank (ECB). This is
the first research work to thoroughly explore the lessons to be learned from the Bundesbank by the
ECB, in areas such as price stability and political interference.
  central banking history book: The Emergence of Modern Central Banking from 1918 to
the Present Carl-Ludwig Holtfrerich, Jaime Reis, Gianni Toniolo, 1999-01-01 The 20th century
witnessed the rise of modern central banking and, at its close, the first steps in the decline of the
role of some of the most famous of these institutions. In this volume, contributors examine the
process whereby central banks emerged and asserted themselves within the economic and political
spheres of their respective countries. The 12 essays cover European, Asian and Latin American
experiences and many of them use a comparative approach.
  central banking history book: The History of Banking I, 1650-1850 Vol IV Forrest H
Capie, 2024-11-01 This edition brings together the most important English language tracts and
pamphlets and other material on the origins and development of private banking, joint stock
banking, central banking and other important related questions.
  central banking history book: The Bank of the United States and the American
Economy Edward Kaplan, 1999-09-30 An account of the history, structure, and operation of the
First and Second Banks of the United States, this study examines how the banks performed as
national and central institutions, and what happened to the economy when the charter of the Second
Bank was allowed to expire in 1836. Historians have paid little recent attention to the early history
of central banking in the United States, and many Americans believe that the Federal Reserve,
created in 1913, was our first central bank. The economic crisis during the American Revolution
actually led to the founding of a national bank, called the Bank of North America, during the period
of Confederation. Although it became a private bank before the Constitution was ratified in 1788, it
proved to be such a success that in 1791 Alexander Hamilton, the first Secretary of the Treasury,
was able to convince President Washington that a similar bank should be established. While the First
Bank of the United States performed well during its tenure, its charter was allowed to lapse in 1811.



A Second Bank of the United States was created five years later in 1816, and it prospered under the
leadership of its third president, Nicholas Biddle, from 1823 to 1830, when central banking was
practiced. This success ended with the 1828 election of Andrew Jackson, who refused to recharter
the bank and withdrew the government's funds in 1833. Severely weakened, the Bank continued, but
its charter finally expired in 1836, much to Biddle's dismay.
  central banking history book: A Brief History of Central Banking Dominic Haynes,
2023-08-09 Central banks wield extraordinary power, yet most people know little about their
evolution or how they help shape the world economy. That's about to change. As a key building block
of modern society, central banks have influenced the actions of governments and individuals for
hundreds of years, allowing nations like the US and UK to gain financial security and rise to
prominence on the world's stage, and saving Western civilization from collapse. But they're largely
misunderstood-and it doesn't help that so many myths and conspiracy theories exist. Most people
don't know where the idea of central banking came from, its role in the history of our modern world,
and the way it's still shaping international events and policies today. This book explores the journey
of central banking from ancient to modern times: covering the major events, challenges, and
innovations that had a hand in its development. Concise yet informative, it explains the forces that
shaped central banking and the role it plays in our everyday lives, including: How modern Europe
transformed ancient banking practices to create central banking How central banking proved
instrumental in saving Western civilization during the Great Depression How unconventional
practices like quantitative easing and negative interest rates entered the mix How challenges and
innovations like populism, globalization, and digital currencies are changing the world of central
banking How some of the most pervasive central banking conspiracy theories started and why they
still persist today How central banking operates as a bedrock of our modern global economy And
much more. Whether you're looking to deepen your knowledge of banking practices and innovations,
better understand the role of central banking in history, or simply learn more about central banking
as it relates to your everyday life, this book will give you a comprehensive introduction and solid
foundation for future study. An objective overview of central banking's history, theoretic principles,
operations, and developing future, A Brief History of Central Banking is perfect for anyone
interested in quickly increasing their knowledge of national and international finance. Reading this
book will help you: Understand the forces that shaped modern banking Speak to modern banking
practices and how they interact with government policies Debunk common myths and conspiracy
theories about central banking Engage in discussions about the future of finance, including
innovations like Bitcoin and other cryptocurrencies Ready to explore the story of modern banking?
Want to understand how central banks impact the global economy and what the future of finance
will look like? Scroll up and click the Add to Cart button to begin your journey
  central banking history book: Central Banking in a Democracy John H. Wood, 2014-10-17 The
Federal Reserve System, which has been Congress’s agent for the control of money since 1913, has
a mixed reputation. Its errors have been huge. It was the principal cause of the Great Depression of
the 1930s and the inflation of the 1970s, and participated in the massive bailouts of financial
institutions at taxpayers' expense during the recent Great Recession. This book is a study of the
causes of the Fed’s errors, with lessons for an improved monetary authority, beginning with an
examination of the history of central banks, in which it is found that their performance depended on
their incentives, as is to be expected of economic agents. An implication of these findings is that the
Fed’s failings must be traced to its institutional independence, particularly of the public welfare.
Consequently, its policies have been dictated by special interests: financial institutions who desire
public support without meaningful regulation, as well as presidents and those portions of Congress
desiring growing government financed by inflation. Monetary stability (which used to be thought the
primary purpose of central banks) requires responsibility, meaning punishment for failure, instead of
a remote and irresponsible (to the public) agency such as the Fed. It requires either private money
motivated by profit or Congress disciplined by the electoral system as before 1913. Change involving
the least disturbance to the system suggests the latter.



  central banking history book: History of Central Banking in the United States Graham
Sinclair, 2025-04-14 The History of Central Banking in the United States: This book offers a
comprehensive journey through the evolution of U.S. central banking, from its early beginnings to its
crucial role in today's global financial system. This book provides an in-depth exploration of the
major institutions that have defined U.S. monetary policy, including the Federal Reserve, and how
these institutions have shaped economic policy, financial stability, and the nation's response to
crises over the centuries. From the creation of the First Bank of the United States in 1791 to the
Federal Reserve's pivotal role in the 2008 financial crisis and beyond, this book examines the forces
that shaped central banking policy in the U.S. and how those policies have influenced both the
domestic economy and global financial systems. It also explores the future challenges and
opportunities facing central banking, including the rise of digital currencies and financial
technology. What readers will discover in this book: The origins of U.S. central banking, beginning
with the First and Second Banks of the United States. Key moments in U.S. banking history, such as
the establishment of the Federal Reserve and its evolving role in economic stability. The impact of
major financial crises, including the Great Depression and the 2008 financial crisis, and the Federal
Reserve's response to these events. The Federal Reserve's influence on global economic governance,
and how U.S. monetary policy affects global financial markets. How digital currencies and fintech
are reshaping central banking and the future of monetary policy. A deep dive into the regulatory,
legal, and political forces that have shaped U.S. monetary policy and continue to influence it today.
Whether you are a student of economics, a professional in the financial sector, or simply someone
interested in understanding how central banking influences our daily lives, this book is an essential
resource. Gain a deeper understanding of the systems that guide our economy and the role of the
Federal Reserve in shaping both past and future financial landscapes. Get your copy today and
uncover the fascinating history and future of U.S. central banking. Don't miss out on this
comprehensive guide to one of the most crucial aspects of the American economy!
  central banking history book: Monetary Policy in the United States Richard H.
Timberlake, 1993-11-03 In this extensive history of U.S. monetary policy, Richard H. Timberlake
chronicles the intellectual, political, and economic developments that prompted the use of central
banking institutions to regulate the monetary systems. After describing the constitutional principles
that the Founding Fathers laid down to prevent state and federal governments from printing money.
Timberlake shows how the First and Second Banks of the United States gradually assumed the
central banking powers that were originally denied them. Drawing on congressional debates,
government documents, and other primary sources, he analyses the origins and constitutionality of
the greenbacks and examines the evolution of clearinghouse associations as private lenders of last
resort. He completes this history with a study of the legislation that fundamentally changed the
power and scope of the Federal Reserve System—the Banking Act of 1935 and the Monetary Control
Act of 1980. Writing in nontechnical language, Timberlake demystifies two centuries of monetary
policy. He concludes that central banking has been largely a series of politically inspired
government-serving actions that have burdened the private economy.
  central banking history book: The Changing Face of Central Banking Pierre L. Siklos,
2002-11-21 This book explores how central banks have emerged as the key players in national and
international policy making.
  central banking history book: History of Central Banking from 1791 Through
Deregulation , 2007
  central banking history book: A History of the Federal Reserve Allan H. Meltzer, 2010-02-15
Allan H. Meltzer's monumental history of the Federal Reserve System tells the story of one of
America's most influential but least understood public institutions. This first volume covers the
period from the Federal Reserve's founding in 1913 through the Treasury-Federal Reserve Accord of
1951, which marked the beginning of a larger and greatly changed institution. To understand why
the Federal Reserve acted as it did at key points in its history, Meltzer draws on meeting minutes,
correspondence, and other internal documents (many made public only during the 1970s) to trace



the reasoning behind its policy decisions. He explains, for instance, why the Federal Reserve
remained passive throughout most of the economic decline that led to the Great Depression, and
how the Board's actions helped to produce the deep recession of 1937 and 1938. He also highlights
the impact on the institution of individuals such as Benjamin Strong, governor of the Federal
Reserve Bank of New York in the 1920s, who played a key role in the adoption of a more active
monetary policy by the Federal Reserve. Meltzer also examines the influence the Federal Reserve
has had on international affairs, from attempts to build a new international financial system in the
1920s to the Bretton Woods Agreement of 1944 that established the International Monetary Fund
and the World Bank, and the failure of the London Economic Conference of 1933. Written by one of
the world's leading economists, this magisterial biography of the Federal Reserve and the people
who helped shape it will interest economists, central bankers, historians, political scientists,
policymakers, and anyone seeking a deep understanding of the institution that controls America's
purse strings. It was 'an unprecedented orgy of extravagance, a mania for speculation, overextended
business in nearly all lines and in every section of the country.' An Alan Greenspan rumination about
the irrational exuberance of the late 1990s? Try the 1920 annual report of the board of governors of
the Federal Reserve. . . . To understand why the Fed acted as it did—at these critical moments and
many others—would require years of study, poring over letters, the minutes of meetings and internal
Fed documents. Such a task would naturally deter most scholars of economic history but not, thank
goodness, Allan Meltzer.—Wall Street Journal A seminal work that anyone interested in the inner
workings of the U. S. central bank should read. A work that scholars will mine for years to
come.—John M. Berry, Washington Post An exceptionally clear story about why, as the ideas that
actually informed policy evolved, things sometimes went well and sometimes went badly. . . . One
can only hope that we do not have to wait too long for the second installment.—David Laidler,
Journal of Economic Literature A thorough narrative history of a high order. Meltzer's analysis is
persuasive and acute. His work will stand for a generation as the benchmark history of the world's
most powerful economic institution. It is an impressive, even awe-inspiring achievement.—Sir
Howard Davies, Times Higher Education Supplement
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