
active equity strategies

active equity strategies are investment approaches designed to outperform standard market
indices by actively selecting stocks and timing market movements. Investors and portfolio managers
employ these strategies to capitalize on market inefficiencies, aiming for superior returns compared
to passive index investing. This article explores various active equity strategies, their methodologies,
benefits, and risks associated with them. Understanding the differences between growth, value,
momentum, and other active strategies helps investors tailor portfolios to their financial goals and
risk tolerance. Additionally, the role of fundamental and technical analysis in shaping active equity
strategies is examined, along with insights into portfolio construction and risk management.
Comprehensive knowledge of these dynamic investment techniques is essential for navigating
today’s complex equity markets effectively.
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Overview of Active Equity Strategies
Active equity strategies involve the deliberate selection and management of stocks with the objective
of outperforming benchmark indices. Unlike passive investing, which tracks market indexes, active
management relies on research, market forecasts, and individual security analysis. These strategies
require continuous monitoring and adjustments based on market conditions and company
performance.

Investors use active equity strategies to exploit market anomalies, identify undervalued stocks, or
capture trends before they are broadly recognized. This proactive approach demands expertise in
financial analysis, economic indicators, and company fundamentals. The success of active equity
strategies depends heavily on the skill of the portfolio manager and the quality of their research.

Types of Active Equity Strategies
Active equity strategies encompass a variety of approaches, each with distinct investment
philosophies and techniques. Common types include growth investing, value investing, momentum
investing, and quality investing, among others. Each type targets specific characteristics that the
investor believes will drive stock performance.

Growth Investing
Growth investing focuses on companies expected to achieve above-average revenue and earnings
growth. These firms typically reinvest profits into expanding operations, new products, or market



share. Growth stocks often trade at higher price-to-earnings ratios due to anticipated future
earnings.

Value Investing
Value investing seeks stocks that appear undervalued relative to their intrinsic worth. This approach
involves identifying companies with low price multiples, strong fundamentals, or assets not fully
reflected in the stock price. Value investors expect the market to eventually recognize the stock's
true value, generating capital gains.

Momentum Investing
Momentum investing capitalizes on existing market trends by purchasing stocks demonstrating
strong recent performance and selling those with weak trends. This strategy assumes that stocks
exhibiting upward momentum will continue to outperform in the short to medium term.

Quality Investing
Quality investing targets companies with durable competitive advantages, stable earnings, strong
balance sheets, and high returns on equity. This approach emphasizes financial strength and
consistency rather than rapid growth or undervaluation.

Growth Investing: Focus on high potential growth companies

Value Investing: Target undervalued stocks with strong fundamentals

Momentum Investing: Exploit trending stocks with positive price action

Quality Investing: Invest in financially stable, high-quality firms

Key Components of Active Equity Management
Active equity strategies rely on several core components to generate alpha, or excess returns above
benchmarks. These include rigorous fundamental analysis, technical analysis, portfolio construction,
and risk management practices.

Fundamental Analysis
Fundamental analysis involves evaluating company financials, management quality, industry
position, and macroeconomic factors. This detailed examination helps identify stocks with strong
growth potential or undervaluation relative to intrinsic value.

Technical Analysis
Technical analysis studies historical price patterns and market indicators to forecast future stock
price movements. Active managers use these tools to time entry and exit points, complementing
fundamental insights.



Portfolio Construction
Constructing an active equity portfolio requires balancing diversification and concentration to
optimize returns and control risk. Managers select stocks aligned with the strategy’s objectives and
adjust allocations based on market developments.

Risk Management
Effective risk management is critical in active equity strategies. Techniques include setting stop-loss
limits, monitoring volatility, and employing hedging instruments to mitigate downside risk and
preserve capital.

Benefits and Risks of Active Equity Strategies
Active equity strategies offer several advantages but also come with inherent risks that investors
must consider carefully.

Benefits
Active management provides the potential for higher returns by exploiting mispricings and market
inefficiencies. It allows flexibility to adapt to changing economic conditions and capitalize on
emerging opportunities. Additionally, active strategies can incorporate environmental, social, and
governance (ESG) criteria selectively.

Risks
Active strategies generally involve higher costs due to research, trading, and management fees.
There is also the risk of underperformance relative to passive benchmarks, particularly in highly
efficient markets. Manager skill variability and behavioral biases can impact decision-making
negatively.

Potential for alpha generation and outperformance

Ability to adapt investment decisions dynamically

Higher fees and transaction costs compared to passive investing

Risk of underperformance due to poor stock selection or timing

Increased portfolio turnover and associated tax implications

Implementing Active Equity Strategies in a Portfolio
Integrating active equity strategies into an investment portfolio requires careful planning and
alignment with overall financial goals. Investors must consider factors such as time horizon, risk
tolerance, and investment expertise.



Choosing the Right Strategy
Selecting an appropriate active equity strategy depends on market conditions and investor
preferences. For instance, growth strategies may suit investors with higher risk tolerance seeking
capital appreciation, while value strategies appeal to those looking for income and stability.

Monitoring and Evaluation
Continuous performance monitoring is essential to ensure the active strategy meets expectations.
Regular evaluation of portfolio holdings, benchmark comparisons, and risk metrics helps maintain
alignment with investment objectives.

Cost Considerations
Active management typically incurs higher fees, which can erode net returns over time. Investors
should weigh these costs against the potential benefits of outperformance and consider low-cost
alternatives if appropriate.

Combining Active and Passive Approaches
Many investors adopt a blended approach, combining active equity strategies with passive index
funds to achieve diversification, cost efficiency, and targeted alpha generation. This hybrid model
can balance the strengths and weaknesses of both styles.

Frequently Asked Questions

What are active equity strategies?
Active equity strategies involve portfolio managers making specific investments with the goal of
outperforming a benchmark index by selecting individual stocks based on research, analysis, and
market forecasts.

How do active equity strategies differ from passive strategies?
Active equity strategies aim to beat the market through stock selection and timing, while passive
strategies seek to replicate the performance of a market index with minimal trading and lower fees.

What are the benefits of using active equity strategies?
Benefits include the potential for higher returns, the ability to capitalize on market inefficiencies,
and the flexibility to adjust portfolios in response to changing market conditions.

What risks are associated with active equity strategies?
Risks include higher fees, underperformance relative to benchmarks, manager risk, and increased
portfolio turnover which can lead to greater transaction costs and tax liabilities.



Which types of investors are best suited for active equity
strategies?
Active equity strategies are typically suited for investors seeking higher returns, willing to accept
higher risk and fees, and those who prefer professional management to exploit market opportunities.

How can investors evaluate the performance of active equity
strategies?
Investors can evaluate performance by comparing returns against relevant benchmarks, assessing
risk-adjusted returns like the Sharpe ratio, analyzing consistency over time, and reviewing the
manager's investment process and track record.

Additional Resources
1. Active Equity Strategies: A Practical Guide to Portfolio Management
This book offers a comprehensive overview of active equity management techniques, focusing on
how portfolio managers can generate alpha through stock selection and market timing. It covers
quantitative and qualitative approaches, risk management, and performance evaluation. Readers will
gain practical insights into building and implementing active equity portfolios in various market
environments.

2. The Art and Science of Active Equity Investing
Combining academic research with real-world applications, this book explores the principles behind
active equity investing. It delves into factor models, behavioral finance, and the role of active
management in enhancing returns. The author also discusses the challenges and opportunities of
active strategies in today’s competitive markets.

3. Quantitative Active Equity Strategies: Concepts and Applications
Focused on the quantitative side of active equity management, this book explains how mathematical
models and data analysis can be used to identify investment opportunities. It covers statistical
techniques, machine learning methods, and backtesting frameworks that help construct robust
active portfolios. This text is ideal for readers interested in algorithm-driven equity strategies.

4. Active Equity Portfolio Management: A Quantitative Approach for Producing Superior Returns and
Selecting Superior Returns and Controlling Risk
This book provides an in-depth look at managing active equity portfolios with a quantitative lens. It
highlights techniques for security selection, portfolio construction, and risk control to achieve
consistent outperformance. Detailed case studies and examples illustrate how to apply these
methods in practice.

5. Behavioral Finance and Active Equity Strategies
Exploring the intersection of psychology and investing, this book examines how behavioral biases
affect market prices and how active managers can exploit these inefficiencies. It reviews key
behavioral concepts and their implications for stock picking and portfolio management. The author
offers strategies to mitigate common pitfalls and leverage behavioral insights for better
performance.



6. Global Active Equity Strategies: Managing Risk and Return
This book focuses on active equity investing across global markets, emphasizing diversification and
risk management. It discusses the challenges of international investing, including currency risk,
political factors, and market structure differences. Readers will learn how to implement active
strategies that capitalize on global equity opportunities while controlling risks.

7. Factor Investing and Active Equity Strategies
This text explores the synergy between factor investing and active equity management. It explains
how factors such as value, momentum, and quality can be integrated into active stock selection
processes. The book also reviews empirical evidence on factor premiums and offers guidance on
constructing factor-based active portfolios.

8. Active Equity Investing in Emerging Markets
Focused on the unique opportunities and risks of emerging markets, this book provides strategies
for active equity investing in less developed economies. It addresses issues like market
inefficiencies, liquidity constraints, and geopolitical risks. The author provides practical advice on
how to navigate these challenges to achieve superior returns.

9. Risk Management in Active Equity Portfolios
This book delves into the critical aspect of risk management within active equity strategies. It covers
techniques for measuring, monitoring, and mitigating various risks, including market, credit, and
liquidity risks. Emphasizing a holistic approach, the text guides portfolio managers on balancing risk
and return to preserve capital and enhance performance.
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  active equity strategies: Active Equity Portfolio Management Frank J. Fabozzi, 1998-01-15
Active Equity Portfolio Management provides an overview of the philosophies, methodologies, and
strategies involved in attempting to beat the market. The book covers a host of relevant topics
including equity benchmarks, equity style management, tactical asset allocation, and the use of
derivatives to enhance returns. The contributors include top professionals from leading Wall Street
firms, as well as top academics.
  active equity strategies: CFA Program Curriculum 2020 Level III, Volumes 1 - 6 CFA
Institute, 2019-08-09 All CFA® Program exams through November 2021 will reflect the 2020
curriculum. Purchase your copy and begin studying for Level III now! The CFA® Program
Curriculum 2020 Level III Box Set provides candidates and other motivated investment professionals
with the official curriculum tested on the Level III CFA exam. This box set covers all the content
Chartered Financial Analyst® candidates are expected to know for the Level III exam, including
essential instruction on the 10 core topics in the Candidate Body of Knowledge (CBOK). The Level III
CFA® Program Curriculum is designed to help candidates synthesize the skills explored in Levels I
and II, so you can develop a detailed, professional response to a variety of real-world scenarios
analysts face in the industry. Successful Level III CFA® candidates will be able to facilitate effective
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portfolio and wealth management strategies using the content covered in this set. The CFA®
Program Curriculum 2020 Level III Box Set provides a rigorous treatment of portfolio management
and is organized into individual study sessions with clearly defined Learning Outcome Statements.
You will: Master essential portfolio management and compliance topics Synthesize your
understanding into professional guidance Reinforce your grasp of complex analysis and valuation
Apply ethical and professional standards in the context of real-world cases Perfect for anyone
considering the CFA® designation or currently preparing for a 2021 exam window, the 2020 Level
III Box Set is a must-have resource for applying the skills required to become a Chartered Financial
Analyst®.
  active equity strategies: 2026 CFA Program Curriculum Level III Portfolio Management
Pathway Box Set CFA Institute, 2025-05-13 Discover the official resource for success on the 2026
CFA Level III exam. Get your copy of the CFA Program Curriculum now. The 2026 CFA Program
Curriculum Level III Portfolio Management Pathway Box Set contains the content you need to
perform well on the Level III CFA exam in 2026. Designed for candidates to use for exam
preparation and professional reference purposes, this set includes the full official curriculum for
Level III and is part of the larger CFA Candidate Body of Knowledge (CBOK). Developed to prepare
you for the Level III exam's heavy reliance on information synthesis and solution application within
the core curriculum as well as the portfolio management, private markets and private wealth
pathways, the Level III curriculum will help you master both calculation-based and word-based
problems. The 2026 CFA Program Curriculum Level III Portfolio Management Pathway Box Set
allows you to: Develop critical knowledge and skills essential in the industry. Learn from financial
thought leaders. Access market-relevant instruction. The set also features practice questions to
assist with your mastery of key terms, concepts, and formulas. The volumes in the Level III box set
are: Core Curriculum Volume 1: Asset Allocation Volume 2: Portfolio Construction Volume 3:
Performance Measurement Volume 4: Derivatives And Risk Management Volume 5: Ethical and
Professional Standards Portfolio Management Volume 1: Portfolio Management Pathway
Indispensable for anyone preparing for the 2026 Level III CFA exam, the 2026 CFA Program
Curriculum Level III Box Set is a must-have resource for those seeking the advanced skills required
to become a Chartered Financial Analyst.
  active equity strategies: Portfolio Management in Practice, Volume 1 CFA Institute,
2020-11-24 Portfolio Management in Practice, Volume 1: Investment Management delivers a
comprehensive overview of investment management for students and industry professionals. As the
first volume in the CFA Institute’s new Portfolio Management in Practice series, Investment
Management offers professionals looking to enhance their skillsets and students building
foundational knowledge an essential understanding of key investment management concepts.
Designed to be an accessible resource for a wide range of learners, this volume explores the full
portfolio management process. Inside, readers will find detailed coverage of: Forming capital market
expectations Principles of the asset allocation process Determining investment strategies within
each asset class Integrating considerations specific to high net worth individuals or institutions into
chosen strategies And more To apply the concepts outlined in the Investment Management volume,
explore the accompanying Portfolio Management in Practice, Volume 1: Investment Management
Workbook. The perfect companion resource, this workbook aligns chapter-by-chapter with
Investment Management for easy referencing so readers can draw connections between theoretical
content and challenging practice problems. Featuring contributions from the CFA Institute’s subject
matter experts, Portfolio Management in Practice, Volume 1: Investment Management distills the
knowledge forward-thinking professionals will need to succeed in today’s fast-paced financial world.
  active equity strategies: Portfolio Management Scott D. Stewart, Christopher D. Piros,
Jeffrey C. Heisler, 2019-03-19 A career’s worth of portfolio management knowledge in one thorough,
efficient guide Portfolio Management is an authoritative guide for those who wish to manage money
professionally. This invaluable resource presents effective portfolio management practices
supported by their underlying theory, providing the tools and instruction required to meet investor



objectives and deliver superior performance. Highlighting a practitioner’s view of portfolio
management, this guide offers real-world perspective on investment processes, portfolio decision
making, and the business of managing money for real clients. Real world examples and detailed test
cases—supported by sophisticated Excel templates and true client situations—illustrate real
investment scenarios and provide insight into the factors separating success from failure. The book
is an ideal textbook for courses in advanced investments, portfolio management or applied capital
markets finance. It is also a useful tool for practitioners who seek hands-on learning of advanced
portfolio techniques. Managing other people’s money is a challenging and ever-evolving business.
Investment professionals must keep pace with the current market environment to effectively manage
their client’s assets while students require a foundation built on the most relevant, up-to-date
information and techniques. This invaluable resource allows readers to: Learn and apply advanced
multi-period portfolio methods to all major asset classes. Design, test, and implement investment
processes. Win and keep client mandates. Grasp the theoretical foundations of major investment
tools Teaching and learning aids include: Easy-to-use Excel templates with immediately accessible
tools. Accessible PowerPoint slides, sample exam and quiz questions and sample syllabi Video
lectures Proliferation of mathematics in economics, growing sophistication of investors, and rising
competition in the industry requires advanced training of investment professionals. Portfolio
Management provides expert guidance to this increasingly complex field, covering the important
advancements in theory and intricacies of practice.
  active equity strategies: Portfolio Management in Practice, Volume 3 CFA Institute,
2020-11-17 The Equity Portfolio Management Workbook provides learners with real-world problems
based on key concepts explored in Portfolio Management in Practice, Volume 3: Equity Portfolio
Management. Part of the reputable CFA Institute Investment Series, the workbook is designed to
further students’ and professionals’ hands-on experience with a variety of Learning Outcomes,
Summary Overview sections, and challenging exercises and solutions. Created with modern
perspective, the workbook presents the necessary tools for understanding equity portfolio
management and applying it in the workplace. This essential companion resource mirrors the main
text, making it easy for readers to follow. Inside, users will find information and exercises about: The
difference between passive and active equity strategies Market efficiency underpinnings of passive
equity strategies Active equity strategies and constructing portfolios to reflect active strategies
Technical analysis as an additional consideration in executing active equity strategies While the
Equity Portfolio Management volume and its companion workbook can be used in conjunction with
the other volumes in the series, the pair also functions well as a standalone focus on equity
investing. With each contributor bringing his own unique experiences and perspectives to the
portfolio management process, the Equity Portfolio Management Workbook distills the knowledge,
skills, and abilities readers need to succeed in today’s fast-paced financial world.
  active equity strategies: Portfolio Management in Practice, Volume 3 CFA Institute,
2020-11-10 Discover the latest essential resource on equity portfolio management for students and
investment professionals. Part of the CFA Institute's three-volume Portfolio Management in Practice
series, Equity Portfolio Management offers a fuller treatment of active versus passive equity
investment strategies. This text outlines key topics in the portfolio management process with clear,
concise language to serve as an accessible guide for students and current industry professionals.
Building on content in the Investment Management and Equity Valuation volumes in the CFA
Institute Investment Series, Equity Portfolio Management provides an in-depth, technical
examination of constructing and evaluating active equity methods. This volume explores: An
overview of passive versus active equity strategies Market efficiency underpinnings of passive equity
strategies Active equity strategies and developing portfolios to reflect active strategies Technical
analysis as an additional consideration in executing active equity strategies To further enhance your
understanding of the tools and techniques covered here, don't forget to pick up the Portfolio
Management in Practice, Volume 3: Equity Portfolio Management Workbook. The workbook is the
perfect companion resource containing Learning Outcomes, Summary Overview sections, and



challenging practice questions that align chapter-by-chapter with the main text. Equity Portfolio
Management alongside the other Portfolio Management in Practice volumesdistill the knowledge,
skills, and abilities readers need to succeed in today’s fast-paced financial world.
  active equity strategies: Handbook of Research on Stock Market Investment Practices and
Portfolio Management Sharma, Renuka, Mehta, Kiran, 2022-06-30 For the first time since the Great
Depression, financial market issues threatened to derail global economic growth. This global
financial crisis forced a reconsideration of systemic vulnerabilities with knowledge of numerous
investment options and portfolio management strategies becoming more critical than ever before. A
complete study of investment choices and portfolio management approaches in both the developing
and developed worlds is required to achieve stability and sustainability. The Handbook of Research
on Stock Market Investment Practices and Portfolio Management gives a thorough view on the
recent developments in investment options and portfolio management strategies in global stock
markets. Learning about the many investment options and portfolio management strategies available
in the event of a worldwide catastrophe is critical. Covering topics such as AI-based technical
analysis, marketing theory, and sharing economy, this major reference work is an excellent resource
for investors, traders, economists, business leaders and executives, marketers, students and faculty
of higher education, librarians, researchers, and academicians.
  active equity strategies: 2022 CFA Program Curriculum Level III Box Set CFA Institute,
2021-06-29 Prepare for success on the 2022 CFA Level III exam with the latest official CFA®
Program Curriculum. The 2022 CFA Program Curriculum Level III Box Set contains all the material
you need to succeed on the Level III CFA exam in 2022. This set includes the full official curriculum
for Level III and is part of the larger CFA Candidate Body of Knowledge (CBOK). Designed to
acclimate you to the exam’s heavy reliance on information synthesis and solution application
regarding portfolio management and wealth planning, the Level III curriculum will help you master
both calculation-based and word-based problems. Highly visual and intuitively organized, this box
set allows you to: Learn from financial thought leaders. Access market-relevant instruction. Gain
critical knowledge and skills. The set also includes practice questions to assist with your recall of
key terms, concepts, and formulas. Perfect for anyone preparing for the 2022 Level III CFA exam,
the 2022 CFA Program Curriculum Level III Box Set is a must-have resource for those seeking the
advanced skills required to become a Chartered Financial Analyst®.
  active equity strategies: Asset Management and Institutional Investors Ignazio Basile,
Pierpaolo Ferrari, 2024-10-26 This second edition of the book analyses the latest developments in
investment management policy for institutional investors. It is divided into four parts, which have
been updated to include the newest approaches and strategies in asset allocation, portfolio
management and performance evaluation. The first part analyses the different types of institutional
investors, i.e. institutions that professionally manage portfolios of financial and real assets on behalf
of a wide range of individuals. This part goes on with an in-depth analysis of the economic, technical
and regulatory characteristics of the various categories of investment funds and of other types of
asset management products, which have a high rate of substitutability with investment funds and
represent their natural competitors. The second part of the book identifies and investigates the
stages of the investment portfolio management. Given the importance of strategic asset allocation in
explaining the ex post performance of any type of investment portfolio, this part provides an in-depth
analysis of asset allocation methods, illustrating the different theoretical and operational solutions
available to institutional investors. The third part describes performance assessment, its breakdown
and risk control, with an in-depth examination of performance evaluation techniques, returns-based
style analysis approaches and performance attribution models. Finally, the fourth part deals with the
subject of diversification into alternative asset classes, identifying the common characteristics and
their possible role within the framework of investment management policy. This part analyses hedge
funds, private equity, private debt, real estate, infrastructures, commodities and currency overlay
techniques.
  active equity strategies: The Theory and Practice of Investment Management Frank J. Fabozzi,



Harry M. Markowitz, 2011-04-18 An updated guide to the theory and practice of investment
management Many books focus on the theory of investment management and leave the details of the
implementation of the theory up to you. This book illustrates how theory is applied in practice while
stressing the importance of the portfolio construction process. The Second Edition of The Theory
and Practice of Investment Management is the ultimate guide to understanding the various aspects
of investment management and investment vehicles. Tying together theoretical advances in
investment management with actual practical applications, this book gives you a unique opportunity
to use proven investment management techniques to protect and grow a portfolio under many
different circumstances. Contains new material on the latest tools and strategies for both equity and
fixed income portfolio management Includes key take-aways as well as study questions at the
conclusion of each chapter A timely updated guide to an important topic in today's investment world
This comprehensive investment management resource combines real-world financial knowledge with
investment management theory to provide you with the practical guidance needed to succeed within
the investment management arena.
  active equity strategies: Institutional Investment Management Frank J. Fabozzi, 2009-08-25
The most comprehensive coverage of institutional investment management issues This
comprehensive handbook of investment management theories, concepts, and applications opens
with an overview of the financial markets and investments, as well as a look at institutional investors
and their objectives. From here, respected investment expert Frank Fabozzi moves on to cover a
wide array of issues in this evolving field. From valuation and fixed income analysis to alternative
investments and asset allocation, Fabozzi provides the best in cutting-edge information for new and
seasoned practitioners, as well as professors and students of finance. Contains practical, real-world
applications of investment management theories and concepts Uses unique illustrations of factor
models to highlight how to build a portfolio Includes insights on execution and measurement of
transaction costs Covers fixed income (particularly structured products) and derivatives Institutional
Investment Management is an essential read for anyone who needs to hone their skills in this
discipline.
  active equity strategies: Exchange-Traded Funds A. Seddik Meziani, 2016-07-15 With
Exchange Traded Fund (ETF) sponsors constantly making new types of ETFs available, there is now
a variety of ETFs that provide investors with an opportunity to develop diversified investment
portfolios. Their sophistication has also grown to include a breed of ETFs that do not passively track
the performance of an underlying index. With this assortment of newer ETFs, and more on the way,
market strategists are now capable of devising all-ETF portfolios based on a multitude of asset
allocation schemes that respond to the need of their clients. This book provides a comprehensive
overview of the changes brought about by ETFs. It describes and analyses recent changes alongside
their impact on investment portfolios, and discusses the continuing success of index-based ETFs and
the reasons underlying their long-lasting achievements. The book offers an objective discourse on
the newly minted smart beta ETFs and some of the issues surrounding them, and provides an
overview of how the increasingly widespread ETF-based portfolio hedging strategies are constructed
and implemented. Paying particular attention to the importance of asset allocation and the essential
role it plays in portfolio construction, this book explores the role played by ETFs in changing
investors’ attitudes toward home bias, covering both established and emerging frontier markets. The
author leverages his extensive background to integrate best professional practices and academic
rigor for an increased understanding of the ever-evolving world of ETFs.
  active equity strategies: Alternative Beta Strategies and Hedge Fund Replication Lars Jaeger,
Jeffrey Pease, 2008-10-13 There s a buzzword that has quickly captured the imagination of product
providers and investors alike: hedge fund replication. In the broadest sense, replicating hedge fund
strategies means replicating their return sources and corresponding risk exposures. However, there
still lacks a coherent picture on what hedge fund replication means in practice, what its premises
are, how to distinguish di erent approaches, and where this can lead us to. Serving as a handbook
for replicating the returns of hedge funds at considerably lower cost, Alternative Beta Strategies and



Hedge Fund Replication provides a unique focus on replication, explaining along the way the return
sources of hedge funds, and their systematic risks, that make replication possible. It explains the
background to the new discussion on hedge fund replication and how to derive the returns of many
hedge fund strategies at much lower cost, it differentiates the various underlying approaches and
explains how hedge fund replication can improve your own investment process into hedge funds.
Written by the well known Hedge Fund expert and author Lars Jaeger, the book is divided into three
sections: Hedge Fund Background, Return Sources, and Replication Techniques. Section one
provides a short course in what hedge funds actually are and how they operate, arming the reader
with the background knowledge required for the rest of the book. Section two illuminates the
sources from which hedge funds derive their returns and shows that the majority of hedge fund
returns derive from systematic risk exposure rather than manager Alpha. Section three presents
various approaches to replicating hedge fund returns by presenting the first and second generation
of hedge fund replication products, points out the pitfalls and strengths of the various approaches
and illustrates the mathematical concepts that underlie them. With hedge fund replication going
mainstream, this book provides clear guidance on the topic to maximise returns.
  active equity strategies: Institutional Money Management David M. Smith, Hany A. Shawky,
2011-10-27 An informative look at institutional investment management methods and practice The
policies, practices, and decisions of institutional investment managers worldwide affect the
economic health of not only the institutions themselves, but of countless individual clients as well.
Overall, this area of finance has great impact on the capital markets. Filled with in-depth insights
and practical advice, Institutional Money Management is an important basis of knowledge regarding
both the theory and practice of this ever-evolving area of finance. Part of the Robert W. Kolb Series
in Finance, this book on institutional investment management showcases contributed chapters from
professional and academic experts in banking, insurance companies, mutual funds, pension funds,
and endowments. Along the way, issues covered included everything from the role of institutional
investors within the financial system and the structures that have emerged and evolved to industry
standards of ethical practice and investment performance presentation. Provides a detailed
examination of the objectives, constraints, methods, and stakeholders for the dominant types of
institutional investors Focuses on the portfolio management strategies and techniques used by
institutional investors Contains contributed chapters from numerous thought-leaders in the field of
finance The practice of institutional investment management presents a diverse set of challenges.
But with this book as your guide, you'll gain a better understanding of how you can overcome these
challenges and manage your portfolio more effectively.
  active equity strategies: CFA Program Curriculum 2018 Level III CFA Institute, 2017-08-01
Apply CFA Program concepts and skills to real-world wealth and portfolio management for the 2018
exam The same official curricula that CFA Program candidates receive with program registration is
now publicly available for purchase. CFA Program Curriculum 2018 Level III, Volumes 1-6 provides
complete, authoritative guidance on synthesizing the entire CFA Program Candidate Body of
Knowledge (CBOK) into professional practice for the 2018 exam. This book helps you bring together
the skills and concepts from Levels I and II to formulate a detailed, professional response to a
variety of real-world scenarios. Coverage spans all CFA Program topics and provides a rigorous
treatment of portfolio management, all organized into individual study sessions with clearly defined
Learning Outcome Statements. Visual aids clarify complex concepts, and practice questions allow
you to test your understanding while reinforcing major content areas. Levels I and II equipped you
with foundational investment tools and complex analysis skill; now, you'll learn how to effectively
synthesize that knowledge to facilitate effective portfolio management and wealth planning. This
study set helps you convert your understanding into a professional body of knowledge that will
benefit your clients' financial futures. Master essential portfolio management and compliance topics
Synthesize your understanding into professional guidance Reinforce your grasp of complex analysis
and valuation Apply ethical and professional standards in the context of real-world cases CFA
Institute promotes the highest standards of ethics, education, and professional excellence among



investment professionals. The CFA Program Curriculum guides you through the breadth of
knowledge required to uphold these standards. The three levels of the program build on each other.
Level I provides foundational knowledge and teaches the use of investment tools; Level II focuses on
application of concepts and analysis, particularly in the valuation of assets; and Level III builds
toward synthesis across topics with an emphasis on portfolio management.
  active equity strategies: The Investment Advisor Body of Knowledge + Test Bank IMCA,
2015-03-05 The complete body of knowledge for CIMA candidates and professionals The 2015
Certified Investment Management Analyst Body of Knowledge + Test Bank will help any financial
advisor prepare for and pass the CIMA exam, and includes key information and preparation for those
preparing to take the test. CIMA professionals integrate a complex body of investment knowledge,
ethically contributing to prudent investment decisions by providing objective advice and guidance to
individual and institutional investors. The CIMA certification program is the only credential designed
specifically for financial professionals who want to attain a level of competency as an advanced
investment consultant. Having the CIMA designation has led to more satisfied careers, better
compensation, and management of more assets for higher-net-worth clients than other advisors. The
book is laid out based on the six domains covered on the exam: I. Governance II. Fundamentals
(statistics, finance, economics) III. Portfolio Performance and Risk Measurements IV. Traditional and
Alternative Investments V. Portfolio Theory and Behavioral Finance VI. Investment Consulting
Process
  active equity strategies: Global Custody and Clearing Services R. McGill, N. Patel, 2007-12-14
The global custody product was conceived out of changes to United States pension law. Today,
service providers act for clients in many countries worldwide, handling assets across 100 countries
of investment. The range of services is ever more sophisticated. Measured by the value of assets
held under custody, it is a multi trillion dollar industry.
  active equity strategies: Portfolio Management in Practice, Volume 2 CFA Institute,
2020-11-11 Discover the latest essential resource on asset allocation for students and investment
professionals. Part of the CFA Institute’s three-volume Portfolio Management in Practice series,
Asset Allocation offers a deep, comprehensive treatment of the asset allocation process and the
underlying theories and markets that support it. As the second volume in the series, Asset Allocation
meets the needs of both graduate-level students focused on finance and industry professionals
looking to become more dynamic investors. Filled with the insights and industry knowledge of the
CFA Institute’s subject matter experts, Asset Allocation effectively blends theory and practice while
helping the reader expand their skillsets in key areas of interest. This volume provides complete
coverage on the following topics: Setting capital market expectations to support the asset allocation
process Principles and processes in the asset allocation process, including handling ESG-integration
and client-specific constraints Allocation beyond the traditional asset classes to include allocation to
alternative investments The role of exchange-traded funds can play in implementing investment
strategies An integrative case study in portfolio management involving a university endowment To
further enhance your understanding of tools and techniques explored in Asset Allocation, don’t
forget to pick up the Portfolio Management in Practice, Volume 2: Asset Allocation Workbook. The
workbook is the perfect companion resource containing learning outcomes, summary overview
sections, and challenging practice questions that align chapter-by-chapter with the main text.
  active equity strategies: Understanding Investments Nikiforos T. Laopodis, 2020-06-03 This
revised and fully expanded edition of Understanding Investments continues to incorporate the
elements of traditional textbooks on investments, but goes further in that the material is presented
from an intuitive, practical point of view, and the supplementary material included in each chapter
lends itself to both class discussion and further reading by students. It provides the essential tools to
navigate complex, global financial markets and instruments including relevant (and classic)
academic research and market perspectives. The author has developed a number of key innovative
features. One unique feature is its economic angle, whereby each chapter includes a section
dedicated to the economic analysis of that chapter’s material. Additionally, all chapters contain



sections on strategies that investors can apply in specific situations and the pros and cons of each
are also discussed. The book provides further clarification of some of the concepts discussed in the
previous edition, thereby offering a more detailed analysis and discussion, with more real-world
examples. The author has added new, shorter text boxes, labeled Market Flash to highlight the use
of, or changes in current practices in the field; updates on strategies as applied by professionals;
provision of useful information for an investor; updates on regulations; and anything else that might
be relevant in discussing and applying a concept. This second edition also includes new sections on
core issues in the field of investments, such as alternative investments, disruptive technologies, and
future trends in investment management. This textbook is intended for undergraduate students
majoring or minoring in finance and also for students in economics and related disciplines who wish
to take an elective course in finance or investments.
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