what is a hubzone business

what is a hubzone business is a designation given to certain small businesses that operate in Historically
Underutilized Business Zones (HUBZones) as defined by the U.S. Small Business Administration (SBA).
This program aims to stimulate economic development and create job opportunities in these areas by
providing these businesses with a competitive edge in federal contracting. In this article, we will explore
the HUBZone program, the criteria for HUBZone businesses, the benefits they receive, and the application
process for obtaining HUBZone certification. We will also address common questions related to HUBZone

businesses to provide a comprehensive understanding of this important initiative.
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Understanding the HUBZone Program

The HUBZone program was established by the U.S. government in 1997 to encourage economic growth in
distressed areas. These areas are identified based on various socioeconomic factors, including high
unemployment rates and low income levels. The SBA administers the program, which provides small
businesses located in these zones with opportunities to compete for federal contracts. The main goal is to

uplift communities that have been historically underutilized and to promote job creation.

The program defines HUBZones as geographic areas that can be urban or rural and have been determined
based on census tracts, qualified non-metropolitan counties, or Tribal lands. The designation helps businesses
gain access to federal procurement opportunities, as many federal agencies have contracting goals

specifically aimed at HUBZone businesses.



Eligibility Criteria for HUBZone Businesses

To qualify as a HUBZone business, a company must meet several specific criteria set forth by the SBA.
These criteria ensure that the businesses benefiting from the program are genuinely contributing to the

economic revitalization of HUBZones.

Small Business Definition

First and foremost, the business must be classified as a small business according to SBA size standards. These
standards vary by industry and are typically based on either the number of employees or average annual
receipts. Generally, to be considered a small business, a company must have fewer than 500 employees or

meet the revenue standards for its industry.

Location Requirements

The business must have its principal office located in a designated HUBZone. This means that at least 35% of
its employees must reside in HUBZone areas. The SBA provides a map and a list of designated HUBZones

that can be accessed for verification.

Ownership and Control

The business must be at least 51% owned and controlled by U.S. citizens, and it must demonstrate that it is
operationally controlled by those owners. This ensures that the benefits of the HUBZone program are

directed to businesses that are genuinely engaged in their communities.

Benefits of Being a HUBZone Business

HUBZone businesses enjoy several significant advantages that can enhance their competitiveness in the
marketplace. These benefits are designed to create a more level playing field for small businesses operating

in underutilized areas.



Access to Federal Contracts

One of the primary benefits of HUBZone certification is access to federal contracting opportunities. Federal
agencies are mandated to award a certain percentage of their contracts to HUBZone businesses. This

preferential treatment can open doors that might otherwise be closed to small businesses.

Price Evaluation Preference

In competitive bidding situations, HUBZone businesses can receive a price evaluation preference of up to
10%. This means that if a HUBZone business submits a bid that is within 10% of the lowest bid from a non-

HUBZone business, it can be awarded the contract, increasing its chances of winning federal contracts.

Networking and Support

HUBZone businesses can benefit from networking opportunities with other small businesses, government
agencies, and industry partners. The SBA and other organizations often provide resources, training, and

support to help these businesses grow and succeed.

The Application Process for HUBZone Certification

Obtaining HUBZone certification involves a systematic process that requires businesses to submit an

application to the SBA. Below are the key steps involved in this process:

Preparation of Documentation

Before applying, businesses need to gather necessary documentation to prove their eligibility. This includes
proof of business ownership, financial statements, tax returns, and employee residency documentation.

Ensuring that all paperwork is complete and accurate is crucial for a successful application.

Online Application Submission

Once documentation is prepared, businesses can submit their application through the SBA’s online portal.



The application must clearly demonstrate that the business meets all eligibility requirements, including size

standards, location, and ownership criteria.

Review and Certification

After submission, the SBA reviews the application and supporting documentation. This process can take
several weeks, and the SBA may request additional information or clarification. If approved, the business

receives a HUBZone certification, which is valid for a specific period, typically three years.

Common Misconceptions about HUBZone Businesses

Despite the benefits and opportunities available to HUBZone businesses, several misconceptions persist

regarding the program.

HUBZone Certification is Permanent

One common misconception is that HUBZone certification is permanent. In reality, businesses must
continue to meet eligibility requirements to maintain their certification. Regular reviews are conducted to

ensure compliance with the program's criteria.

Only Small Businesses Can Apply

While the HUBZone program is designed for small businesses, there is a misconception that only new
startups can apply. Established companies can also seek HUBZone certification, provided they meet the

necessary criteria.

All HUBZone Businesses Have Equal Access to Contracts

Another misconception is that all HUBZone businesses have equal access to federal contracts. In practice,
competition can be fierce, and businesses must still effectively market themselves and demonstrate their

capabilities to win contracts.



Frequently Asked Questions

Q What is the primary goal of the HUBZone program?

A: The primary goal of the HUBZone program is to stimulate economic development and create job
opportunities in historically underutilized areas by providing small businesses with a competitive

advantage in federal contracting.

Q How can I find out if my business is located in a HUBZone?

A: You can check the SBA's official HUBZone map, which provides detailed information on designated

HUBZones across the country.

Q How long does the HUBZone certification process take?

A: The HUBZone certification process can take several weeks, depending on the completeness of the

application and the SBA's review process.

Q What happens if my business no longer meets HUBZone eligibility
requirements?

A: If your business no longer meets the eligibility requirements, you must notify the SBA, and your

HUBZone certification may be revoked.

Q: Can a HUBZone business subcontract to non-HUBZone businesses?

A: Yes, HUBZone businesses can subcontract to non-HUBZone businesses, but they must still comply with

the program's requirements regarding the performance of the contract.

Q Is there a fee associated with the HUBZone certification application?

A: No, there is no fee to apply for HUBZone certification; it is a free program provided by the SBA.

Q: Can a business in a HUBZone apply for other SBA programs?

A: Yes, HUBZone businesses can also apply for other SBA programs, such as the 8(a) Business Development

Program or the Small Business Innovation Research (SBIR) program, if they meet the requirements.



Q What types of contracts can HUBZone businesses compete for?

A: HUBZone businesses can compete for various federal contracts, including those for goods and services,

construction, and other professional services.

Q: Are there specific industries favored for HUBZone businesses?

A: No specific industries are favored; however, the type of industry may affect the availability of federal

contracts and opportunities for HUBZone businesses.
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