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chicago business barometer pmi is a critical economic indicator that provides
insights into the health of the manufacturing sector in the Chicago area.
This barometer, based on a survey of purchasing managers, reflects changes in
production, employment, inventories, and new orders. Understanding the
Chicago Business Barometer PMI is essential for business leaders, investors,
and policymakers as it helps gauge economic trends and potential shifts in
the business climate. This article delves into the significance of the
Chicago Business Barometer PMI, its methodology, what the numbers mean, and
how it influences economic decision-making.
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Introduction to the Chicago Business Barometer
PMI
The Chicago Business Barometer PMI, often referred to simply as the PMI, is a
vital metric used by economists and business professionals to understand the
economic landscape of the Chicago area. It is an index that measures the
prevailing direction of economic trends in the manufacturing and service
sectors. The PMI is widely regarded as a leading indicator of economic
performance, providing a snapshot of the economic environment and the overall
health of businesses in the region.

The Chicago PMI is compiled from surveys sent to purchasing managers in the
manufacturing sector, and the results are used to evaluate various components
of the economy. This article will explore how the Chicago Business Barometer
PMI is constructed, its key components, how to interpret the data, and its
significance for the broader economy.

Understanding the Chicago Business Barometer PMI is crucial for making
informed economic decisions, as it can highlight potential growth or



contraction in the manufacturing sector.

Methodology Behind the Barometer
The methodology of the Chicago Business Barometer PMI is central to its
reliability and significance. The index is calculated based on data collected
from a diverse range of manufacturing firms within the Chicago area. These
firms are surveyed on various aspects of their operations, and the responses
are aggregated to form the PMI.

The survey typically covers the following areas:

New Orders: Assessing the volume of new orders received by
manufacturers.

Production Levels: Evaluating the current production levels compared to
previous months.

Employment: Understanding changes in employment levels within the
sector.

Supplier Deliveries: Monitoring the speed of supplier deliveries, which
can indicate supply chain constraints.

Inventories: Tracking inventory levels to gauge whether firms are
stocking up or running low on materials.

Each component is assigned a weight in the overall index, and a reading above
50 indicates expansion in the manufacturing sector, while a reading below 50
indicates contraction. The methodology ensures that the index reflects real-
time changes in the business environment, making it a valuable tool for
economic analysis.

Components of the Chicago Business Barometer
PMI
The Chicago Business Barometer PMI consists of several key components that
provide insights into different aspects of the manufacturing sector.
Understanding these components helps analysts and business leaders gauge the
overall economic health of the region.

New Orders
New orders are a leading indicator of manufacturing activity. An increase in
new orders suggests that businesses are experiencing higher demand, which can



lead to increased production and hiring. Conversely, a decline in new orders
may indicate weakening demand and potential economic slowdown.

Production Levels
Production levels reflect how much product is being manufactured. A rise in
production levels often correlates with increased new orders and can be a
sign of a robust economy. Decreasing production levels may signal that
businesses are anticipating lower demand.

Employment
Employment figures within the manufacturing sector are crucial for
understanding labor market dynamics. An increase in employment often
indicates a growing economy, while job cuts may suggest economic challenges.

Supplier Deliveries
Supplier deliveries measure how timely suppliers are in delivering materials
to manufacturers. Delays in deliveries can indicate supply chain issues,
which may affect production schedules and overall business performance.

Inventories
Inventory levels are monitored to assess whether manufacturers are
overstocking or running low on supplies. High inventory levels can indicate
decreased demand, while low inventory levels may suggest that businesses are
preparing for increased production.

Interpreting the Chicago Business Barometer PMI
Interpreting the Chicago Business Barometer PMI requires understanding its
scale and implications. The index is presented as a number between 0 and 100,
where a reading of 50 is the dividing line between expansion and contraction.

When analyzing the PMI, consider the following:

A PMI reading above 50 suggests that the manufacturing sector is
expanding.

A reading below 50 indicates a contraction in manufacturing activity.

Fluctuations in the PMI can signal changes in economic conditions, such
as growth or recession.



Consistent readings above 60 may suggest a strong economy, while
consistent readings below 40 may raise concerns about economic
stability.

Economists and business leaders often use the PMI alongside other economic
indicators, such as GDP growth, unemployment rates, and consumer confidence,
to gain a comprehensive view of the economic landscape.

Impact of the Chicago Business Barometer PMI on
the Economy
The Chicago Business Barometer PMI has significant implications for various
stakeholders in the economy. For businesses, understanding the PMI can inform
strategic decisions regarding production, hiring, and inventory management. A
positive PMI may encourage businesses to invest in expansion, while a
negative PMI may prompt caution.

Investors also pay close attention to the Chicago PMI as it can influence
market sentiment. Strong PMI readings may lead to increased investor
confidence, while weak readings can result in market volatility. Furthermore,
policymakers utilize the PMI to inform monetary policy decisions, as it
provides insight into economic trends that can affect inflation and interest
rates.

Trends and Historical Context
Analyzing trends in the Chicago Business Barometer PMI can offer valuable
context for current economic conditions. Historical data reveals how the PMI
has responded to various economic events, such as recessions, recoveries, and
shifts in consumer demand.

For instance, during economic downturns, the PMI tends to drop significantly,
reflecting declining manufacturing activity. Conversely, during periods of
economic recovery, the PMI typically rises, signaling renewed business
confidence and expansion. Understanding these historical trends can help
businesses and investors make informed decisions based on the current PMI
readings.

Conclusion
The Chicago Business Barometer PMI serves as a crucial economic indicator
that provides insights into the health of the manufacturing sector in the
Chicago area. By understanding its methodology, components, and implications,
stakeholders can make informed economic decisions. As the PMI continues to



evolve, it will remain an essential tool for analyzing economic trends and
guiding business strategies in an ever-changing economic landscape.

Q: What is the Chicago Business Barometer PMI?
A: The Chicago Business Barometer PMI is an economic indicator that measures
the health of the manufacturing sector in the Chicago area through a survey
of purchasing managers.

Q: How is the Chicago Business Barometer PMI
calculated?
A: The Chicago Business Barometer PMI is calculated based on responses to
surveys sent to purchasing managers, focusing on new orders, production
levels, employment, supplier deliveries, and inventories.

Q: What does a PMI reading above 50 indicate?
A: A PMI reading above 50 indicates that the manufacturing sector is
experiencing expansion.

Q: Why is the Chicago Business Barometer PMI
important?
A: The Chicago Business Barometer PMI is important because it provides
insights into economic trends, helping businesses, investors, and
policymakers make informed decisions.

Q: How can businesses use the Chicago PMI?
A: Businesses can use the Chicago PMI to inform decisions related to
production, hiring, and inventory management based on the economic climate.

Q: What historical trends are observed in the
Chicago Business Barometer PMI?
A: Historical trends show that the PMI typically drops during economic
downturns and rises during recoveries, reflecting changes in manufacturing
activity and economic confidence.

Q: Who participates in the Chicago Business



Barometer PMI survey?
A: The survey participants primarily include purchasing managers from various
manufacturing firms in the Chicago area.

Q: How often is the Chicago Business Barometer PMI
released?
A: The Chicago Business Barometer PMI is typically released on a monthly
basis, providing timely insights into the manufacturing sector's performance.

Q: Can the Chicago PMI influence financial markets?
A: Yes, the Chicago PMI can influence financial markets as strong readings
may boost investor confidence while weak readings can lead to market
volatility.
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  chicago business barometer pmi: The Secrets of Economic Indicators Bernard Baumohl,
2007-07-24 “This is the real deal. Baumohl miraculously breathes life into economic indicators and
statistics.” –The Wall Street Journal “This is the most up-to-date guide to economic indicators and
their importance to financial markets in print. The coverage of less-reported indicators, especially
those from nongovernment sources, is hard to find elsewhere. The inclusion of the actual published
tables helps the newer student of the markets find the data in the public release. For anyone trying
to follow the economic data, this should be next to your computer so that you can understand and
find the data on the Internet.” –David Wyss, Chief Economist, Standard and Poor’s “I find Baumohl’s
writing fascinating. In addition to the famous indicators, he includes many that I hadn’t heard of. I
really appreciate that he tells you exactly where to find each indicator on the Web. Just about
anyone who’s serious about understanding which way the economy is headed will want to read this
book. It could be a classic.” –Harry Domash, Columnist for MSN Money and Publisher, Winning
Investing Newsletter “Bernie Baumohl has accomplished something of real value in The Secrets of
Economic Indicators. He has successfully demystified the world of financial and economic news that
bombards us in our daily lives. Both professional investors and casual observers of the world of
finance and economics will be grateful for what he has done. The constant stream of heretofore
bewildering news from the world of business and finance can now be easily understood. Every
businessperson or investor should keep a copy of Baumohl’s book close at hand as he or she catches
up on the business, stock market, and economic events of the day. It is great, at long last, to have
someone who has eliminated what may have been so perplexing to so many and to have done so with
such remarkable clarity.” –Hugh Johnson, Chairman and Chief Investment Officer of Johnson
Illington Advisors “Bernie Baumohl has written a must-read educational and reference book that
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every individual investor will find indispensable for watching, monitoring, and interpreting the
markets. The daily flow of high frequency economic indicators is the stuff that makes financial
markets move and that can signal the big trends that make or break investor portfolios. Most
important, Bernie’s long experience in reporting economics for Time Magazine helps make the
‘dismal science’ lively and interesting.” –Allen Sinai, President and Chief Global Economist, Decision
Economics, Inc. “Baumohl has a gift for taking a complicated subject and allowing it to read like a
fast-moving novel. My confidence in reading and understanding economic indicators as portrayed in
this book made me realize the possibilities this information holds for improving my personal net
worth as well as navigating my business toward higher profits. I recommend this book if you care
about your future finances.” –Morris E. Lasky, CEO, Lodging Unlimited, Inc.; Manager and
consultant for $6 billion in hotel assets; Chairman, Lodging Conference; Chairman, International
Hotel Conference “I think this is an excellent book. It’s well written, accessible to a variety of
readers, deals with an interesting and important subject, and covers the topic well. It deserves to get
a lot of notice and use.” –D. Quinn Mills, Alfred J. Weatherhead, Jr., Professor of Business
Administration, Harvard Business School “Economic statistics, employment data, Federal Reserve
surveys. Think they are boring? Think again! They can drive markets into a frenzy, causing billions
of dollars to be made or lost in an instant. Bernie Baumohl brilliantly, clearly, and, yes,
entertainingly describes what every investor and business manager should know about economic
indicators: which ones move markets, how to interpret them, and how to use them to spot and
capitalize on future economic trends. The Secrets of Economic Indicators is an extraordinary and
insightful work–an enormously important contribution to the body of financial literature. Read it and
then keep it on your desk. Consult it the next time you are deluged with a flurry of economic
statistics. Your understanding certainly will be enhanced, and your portfolio will likely be as well.”
–Robert Hormats, Vice Chairman, Goldman Sachs (International) “If you want to make money
investing, this is an essential trend-tracking tool that will help get you to the bank. This book is the
real deal. Bernard Baumohl miraculously breathes life into deadly economic indicators and boring
statistics . . . he knows what he’s talking about, and his expertise proves it.” –Gerald Celente,
Director, The Trends Research Institute COMPLETELY UPDATED! THE PLAIN-ENGLISH,
UP-TO-THE-MINUTE GUIDE TO ECONOMIC INDICATORS: WHAT THEY MEAN, AND HOW TO USE
THEM! Every day, investments bounce wildly in response to new economic indicators: statistics that
provide crucial clues about the future of the economy and the markets. Now, you can use these
indicators to make smarter investment decisions, just like the professionals. You don’t need an
economics degree, or a CPA–just The Secrets of Economic Indicators, Second Edition! Using
up-to-the-minute examples and real-world stories, former TIME Magazine senior economics reporter
Bernard Baumohl illuminates every U.S. and foreign indicator that matters right now. You’ll learn
where to find them, what their track records are, how to interpret them, and how to use that
information to make better decisions. Baumohl has thoroughly updated this best-seller with new
data, new examples, new indicators, and revised analyses–including a new assessment of the value
of yield curves in predicting business cycles. Thousands of investors and business planners swore by
the First Edition: these updates make it even more valuable. • New! Today’s 10 most crucial leading
indicators Better ways to predict economic turning points in time to profit • Get ahead of the curve
with the latest U.S. indicators New insights into U.S. employment, monetary policy, inflation, capital
flows, and more • Emerging foreign indicators you need to track From China to India, Europe to
Brazil...and beyond • Making sense of indicators in conflict What to do when the numbers disagree •
Finding the data Free Web resources for the latest economic data • Which economic indicators
really matter right now? • What do they mean for stocks, bonds, interest rates, currencies...your
portfolio? • How can you use them to make faster, smarter investment decisions? • Simple, clear,
non-technical, friendly, usable...the only book of its kind! • By Bernard Baumohl, renowned
economic analyst and former award-winning TIME Magazine financial journalist New edition, with
extensive new coverage: • Many new U.S. and global indicators, from new employment reports to
box office receipts • New examples and up-to-the-minute data • Updated analyses of yield curves



and other key metrics • More international coverage • New rankings of leading economic indicators,
and much more About the Author xiii What’s New in the Second Edition? xv Preface xvii
Acknowledgments xxiii Chapter 1 The Lock-Up 1 Chapter 2 A Beginner’s Guide: Understanding the
Lingo 17 Chapter 3 The Most Influential U.S. Economic Indicators 25 Chapter 4 International
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  chicago business barometer pmi: Using Economic Indicators in Analysing Financial Markets
Bernd Krampen, 2023-01-27 Using Economic Indicators in Analysing Financial Markets is an
invaluable resource for investors, strategists, policymakers, students, and private investors
worldwide who want to understand the true meaning of the latest economic trends to make the best
decisions for future profits on financial markets.
  chicago business barometer pmi: China's Footprint in Global Commodity Markets
Ms.Christina Kolerus, Mr.Papa M N'Diaye, Christian Saborowski, 2016-09-27 This note assesses
empirically the role Chinese activity plays in global commodities markets, showing that the strength
of China’s economic activity has a significant bearing on commodity prices, but that the impact
differs across commodity markets, with industrial production shocks having a substantial impact on
metals and crude oil prices and less so on food prices. The size of the impact on the prices of specific
commodities varies with China’s footprint in the market for those commodities; the empirical
estimates indicate that, over a one-year horizon, a 1 percent increase in industrial production leads
to a 5–7 percent rise in metals and fuel prices. The surprise component in Chinese industrial
production announcements has a bearing on commodity prices that is comparable in magnitude to
that of industrial production surprises in the United States, and this impact is much larger when
global risk aversion is high.
  chicago business barometer pmi: The Business Review Federal Reserve Bank of
Philadelphia, 2003
  chicago business barometer pmi: Completing the Market: Generating Shadow CDS Spreads
by Machine Learning Nan Hu, Jian Li, Alexis Meyer-Cirkel, 2019-12-27 We compared the predictive
performance of a series of machine learning and traditional methods for monthly CDS spreads, using
firms’ accounting-based, market-based and macroeconomics variables for a time period of 2006 to
2016. We find that ensemble machine learning methods (Bagging, Gradient Boosting and Random
Forest) strongly outperform other estimators, and Bagging particularly stands out in terms of
accuracy. Traditional credit risk models using OLS techniques have the lowest out-of-sample
prediction accuracy. The results suggest that the non-linear machine learning methods, especially
the ensemble methods, add considerable value to existent credit risk prediction accuracy and enable
CDS shadow pricing for companies missing those securities.
  chicago business barometer pmi: Business and Financial Conditions in the Third
Federal Reserve District , 2003
  chicago business barometer pmi: The Complete Idiot's Guide to Economic Indicators R.
Rogers, 2009-10-06 An expert helps readers understand what the big economic picture means for
their money—and how to respond. Today's investors must play an active role in managing their
money. This guide introduces the leading U.S. economic indicators and shows how to use them to
make better investment decisions. Indicators covered include: national output; employment;
consumer reports; housing and construction; and inflation. • The recession: the days of putting
money in an index fund and forgetting about it are over • Most books on economic indicators are too
academic, aimed at professionals, and written before the financial crisis • Author with over 25 years
of tracking the economy
  chicago business barometer pmi: Hochfrequenzhandel Uwe Gresser, 2018-01-09 Das
essential präsentiert kompakt alle Fakten, Strategien und Praktiken des Hochfrequenzhandels in
den USA, Deutschland und der Schweiz. An den Börsen liegt der Anteil des Hochfrequenzhandels
bei mehr als 90 Prozent. Flashcrashs mit dramatischen Kurseinbrüchen sind inzwischen Alltag,
News werden innerhalb weniger Millisekunden gehandelt. Die klassischen Börsenregeln haben ihre



Gültigkeit verloren. Gefragt sind klare Entscheidungsalternativen – dieses essential gibt hierzu die
notwendigen Antworten. Das essential basiert auf der Handbuch-Trilogie Hochfrequenzhandel von
Uwe Gresser.
  chicago business barometer pmi: Market Movers Mark Jones, Ken Ferris, 1993 Economic
statistics are an increasingly important tool for the changing business, especially in the current
climate of reduced growth. However, often statistics are seen as a dry and abstract confusion of
numbers. Key indicators aims to bring a new clarity by cross-referencing the different statistics
compiled in different countries and then investigating how they compare.
  chicago business barometer pmi: Praxishandbuch Hochfrequenzhandel Band 2 Uwe Gresser,
2017-10-27 Dieser Band erläutert anschaulich die Produkte, die Systeme und den regulatorischen
Rahmen im computergestützten Börsenhandel. Er ist damit die konsequente Fortsetzung und
Vertiefung des ersten Bandes Analyse, Strategien, Perspektiven. Inzwischen ist der Anteil des
Hochfrequenzhandels auf mehr als 80 Prozent der gesamten Börsenumsätze gestiegen. Eine nicht
mehr aufzuhaltende Entwicklung, die alle Marktteilnehmer, seien es private Investoren oder
professionelle Trader, betrifft. Die Diskussion des Themas Hochfrequenzhandel ist hochaktuell und
allgegenwärtig. Es wird deutlich, dass dieses Phänomen auf unterschiedlichste Art beschrieben
werden kann. Eines ist sicher – der Hochfrequenzhandel ist unvermeidbar und hat die Anlegerwelt
völlig und nachhaltig verändert, nichts ist mehr so wie zuvor. Gefragt sind nun klare
Entscheidungsalternativen und Verhaltensregeln. Das Buch gibt darauf alle notwendigen Antworten.
  chicago business barometer pmi: Engineering Investment Process Florian Ielpo, Chafic
Merhy, Guillaume Simon, 2017-03-22 Engineering Investment Process: Making Value Creation
Repeatable explores the quantitative steps of a financial investment process. The authors study how
these steps are articulated in order to make any value creation, whatever the asset class, consistent
and robust. The discussion includes factors, portfolio allocation, statistical and economic
backtesting, but also the influence of negative rates, dynamical trading, state-space models, stylized
facts, liquidity issues, or data biases. Besides the quantitative concepts detailed here, the reader will
find useful references to other works to develop an in-depth understanding of an investment process.
- Blends academic research with practical experience from quants, fund managers, and economists -
Puts financial mathematics and econometrics in their rightful place - Presents useful information
that will increase the reader's understanding of markets - Clearly provides both the global
framework, the investment process, and the useful econometric and financial tools that help in its
construction - Includes efficient tools taken from up-to-date econometric and financial techniques
  chicago business barometer pmi: Die Indikatoren der Konjunktur und ihr Einfluss auf
die Finanzmärkte Thomas Krüger, 2011-12-15 Das Buch Die Indikatoren der Konjunktur und ihr
Einfluss auf die Finanzmärkte - 101 Fragen und Antworten soll die Geschehnisse an der
Konjunkturfront beleuchten und verdeutlichen. Der Fokus ist auf die einzelnen Indikatoren und die
entsprechenden Zusammenhänge gerichtet. Konjunkturindikatoren, Zentralbankentscheidungen und
die Finanzmarktentwicklungen stehen dabei im Vordergrund.
  chicago business barometer pmi: International Banking and Financial Market
Developments , 2013-03
  chicago business barometer pmi: Wall Street Lingo Nora Peterson, 2007 The exchanges : at
home and abroad -- Exchange operations : bringing order to the markets -- Playing fair : rules and
regulations -- The big wheels : Wall Street professionals -- The money machines : bankers,
economists and world trade -- The money makers : corporations at home and abroad -- Investors, big
and small -- The industry guard dogs : regulators, enforcers and safety nets -- Economics for
investors : the ups and downs of business the business cycle -- Economic indicators : taking the
business cycle temperature -- The long and short of trends, cycles and crashes : market movement
and the indexes that track them -- Stocks : owning a piece of something big -- Funds : letting a
professional make the decisions -- Bonds : loaning corporations and governments money -- Options
and futures : taking bigger chances -- Initial public offerings : the darling of the 90s -- Fundamental
analysis : cheap or undervalued? -- Decoding financial statements : seeing beyond the numbers --



Equity valuations : it's all relative -- Bond valuations : all debt is not created equal -- Technical
analysis : using the past to predict the future -- Charting : more than pretty pictures -- Tools that
match your style : starting with the right broker -- Orders, quotes and fills : getting the price you
want -- Recordkeeping and taxes : paying the piper -- Investor resources : getting help when you
need it -- Acronyms : alphabet soup.
  chicago business barometer pmi: Макроэкономика. Устойчивое равновесие в
динамической среде 3-е изд., пер. и доп. Учебник для вузов Надежда Розанова, 2024-03-29
Современная макроэкономика связана как с процессами достижения и поддержания
равновесия, с одной стороны, так и с механизмами функционирования национальной
экономики в динамической среде и турбулентном глобальном ландшафте, с другой. Данный
курс содержит теоретического и практического материала продвинутого уровня. Формальные
модели сопровождаются количественными и качественными задачами с разбором и
подробным разъяснением применения рассматриваемых концепций на практике.
Предлагаются многочисленные примеры ситуационного анализа из области делового
администрирования и государственного управления. Теоретические исследования базируются
на новейших разработках мировой макроэкономической мысли. В курсе рассмотрены процессы
равновесия и неравновесия в макроэкономической среде с учетом особенностей
функционирования реального и финансового секторов экономики. Представлены анализ
макроэкономической динамики, а также практикум, список обозначений и рекомендуемой
литературы по курсу. Соответствует актуальным требованиям федерального государственного
образовательного стандарта высшего образования. Для студентов высших учебных заведений,
обучающихся по экономическим направлениям и специальностям.
  chicago business barometer pmi: Trading the Fundamentals Michael P. Niemira, Gerald F.
Zukowski, 1998 The Trader ́s guide to interpreting economic indicators and monetary policy
  chicago business barometer pmi: PMI Photo Methods for Industry Augustus Wolfman, 1962
Vols. for 1960-74 include an additional October issue called Directory (varies slightly).
  chicago business barometer pmi: Макроэкономика. Продвинутый курс в 2 ч. Часть 2
2-е изд., пер. и доп. Учебник для вузов Надежда Розанова, 2020-11-05 Учебник
представляет полный курс теоретического и практического анализа макроэкономики и
макроэкономической среды бизнеса. Особый акцент делается на формирование навыков
выявления инвестиционной привлекательности отрасли и прогнозирования развития отрасли и
экономики в целом с учетом государственной макроэкономической политики и глобальной
экономической конъюнктуры. Специфика данного издания заключается в его прикладном
характере. Все макроэкономические модели рассматриваются на уровне их экономического
использования в управлении компанией и/или банком. Приводимые для иллюстрации
теоретических положений примеры взяты из практики деятельности российских фирм и
зарубежных компаний, действующих на российских рынках. В состав издания входят две части.
В первой части рассмотрена макроэкономическая среда, а также анализ реального и
финансового секторов экономики. Вторая часть содержит такие темы, как равновесие и
неравновесие в макроэкономике, макроэкономическая динамика, макроэкономический
ландшафт открытой экономики, а также тест, практикум, список обозначений и
рекомендуемой литературы по курсу. В каждой главе даются вопросы для повторения и
проверки, задания и упражнения для самостоятельной работы, а также материалы для
ситуационного анализа. Список дополнительной литературы включает лучшие и новейшие
мировые разработки ведущих ученых в области экономической теории.
  chicago business barometer pmi: Supplemental Authorization for Appropriations for
Fiscal Year 1978 and Review of the State of U.S. Strategic Forces Also Reprograming
Action Nos. FY 78-2 P/A, FY 78-3 P/A, and 78-4 P/A. United States. Congress. House. Committee
on Armed Services, 1992
  chicago business barometer pmi: Business Publication Rates and Data , 1960
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